Plan of the lectures for the course
foundations of finance
September-October 2005
Lecture 1. Introduction
· What is finance?

· Typical financial problems / myths
· Financial institutions
· Markets / instruments / intermediaries
· Asset pricing / project evaluation
· Time dimension: analysis under certainty
· Cross (risk) dimension: analysis under uncertainty
· Further topics / courses
· Corporate finance

· Econometrics of financial markets
· Risk management
· Behavioral finance
· Law and finance
Lectures 2-4. Financial instruments
· Stocks and bonds

· Cash flow vs control rights

· Hybrid instruments

· Derivatives

· Options, forwards, futures, and swaps

· Indices

· Typical investment strategies
· Students’ presentations

· Sources of financing of big corporations

· Modern history of derivatives

· Mortgage markets

Lectures 5-6. Financial markets
· Classification of financial markets
· Money vs capital markets
· Primary vs secondary markets
· Exchange vs OTC markets
· Buying and selling
· Short sales

· Margin and leverage effect
· Students’ presentations

· NYSE

· NASDAQ

· RTS and MICEX

Lectures 7-9. Financial intermediaries
· Basis for financial intermediation

· Solving agency problem

· Asset transformation

· Main types and specifics of FIs

· Students’ presentations

· Commercial banks

· Investment banks

· Mutual funds

· Pension funds (1 student)

· Hedge funds (1 student)

· Insurance companies (1 student)

· Regulators
· Rating agencies
Lectures 10-11. Analysis under certainty
· Definition of returns
· Term structure of interest rates
· Capital budgeting
· Pricing of fixed income instruments
· Arbitrage pricing
Lectures 12-14. Advanced topics
· Market efficiency
· Risk measurement
· Behavioral finance
· Law and finance
· Students’ presentations

· Survey of selected articles
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