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This project is devoted to the problems of Russian Economic Geography, a study of allocation of
productive resources across the geographical space. Students are welcome to do either theoretical
or empirical work in the general areas of Urban and Regional Economics, Labor, Migration and
Demography as related to the spatial development. Below are some suggested topics and
directions of research. Of course, students are welcome to suggest their own topics of interest.

Industrial location choice

How important is geographic location for entry, exit, and profitability? Among the important factors
for entry are the size of the market a firm can serve and the level of competition it faces.
Transportation costs decrease the size of potential market, and increase market segmentation.
How important are transportation costs in Russian case? Are regional markets segmented, or does
the law of one price hold between the regions? How important is home market effect? How
important are agglomeration externalities for entry and for productivity? Do high transportation
costs limit economic potential of remote regions?

Labor migration

Migration is an important economic phenomenon. Migrants (either interregional or international)
move to the places with better economic opportunities and higher quality of life. Migration serves to
distribute labor resources to the places where they are needed the most, i.e. improve efficiency in
the use of productive resources in spatial dimension. Does interregional labor migration lead to
regional economic convergence? If labor is homogeneous, then outflow of workers from the region
raises capital-labor ratio and increases labor productivity, thus leading to the convergence in
regional per capita incomes. If labor is heterogeneous (say, people differ by the amount of human
capital), then interregional migration may increase regional inequality in human capital, productivity
and income. (An example is provided by Ostbye and Westerlund, 2007)

Andrienko and Guriev (2004) observed that up to 1/3 of population in Russia may live in poverty
traps: people could not move from economically depressed regions because they lack resources to
cover the fixed cost of moving. If economic climate in such regions improves and incomes
increase, this may, counter to the intuition, lead to the increased migration outflow. Did the increase
in real income during the last years break the poverty trap and induce migration outflow from the
poorest regions? For majority of the households their residence (a house or an apartment) is the
major (if not the only) valuable asset. What is the role of housing market and housing prices in the
source and designation regions on migration decisions?
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Migration and the legacy of Soviet Union

The spatial structure of Russian economy was inherited from the Soviet Union. Migration is both a
corrective instrument and indicator of spatial inefficiencies. A number of positive and normative
questions may be considered. Where and why do people move? Where should people move, from
the point of view of the efficient allocation of resources? What are the main factors determining
migration flows in Russia now? What policies may be adopted to facilitate the correction of Soviet
inefficiencies?

Evolution of Russian urban system

It is an empirical fact that migration is not uniform. People are more likely to migrate locally and
from small settlements to the cities of bigger size. Small suburban settlements and satellite cities
become the recipients of urban sprawl. Thus, the growth of a city is influenced not only by its own
location and economic potential, but also by the spatial interaction with the rest of the urban
system. How does such spatial interaction happen? What are the major parameters and factors
that determine growth of cities?

Location in a capital city provides additional benefits for economic agents. Among them is being
near the political decision-making. Presumably, these informal benefits are larger in the countries
with underdeveloped institutions and the rule of law. Ades and Glaeser (1995) found that capital
cities are 50% larger in dictatorships. What are the implications of political factors for urban
concentration?

Demography and migration

Migrants are not representative of general population. Age is one obvious factor. Young people are
more mobile, they move for educational and labor opportunities. Other factors may include
ethnicity, language, political preferences, health, and education. How does migration affect
demographic composition of Russian regions? Is this effect significant? Do any of these factors
affect migration flows or migration decisions?
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