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Doug Campbell, Assistant Professor, New Economic School
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Course Information

Course Website: my.nes.ru

Instructor’s Office Hours: by appointment

Class Time: TBA

TA Section: TBA

Course Description

In this course, we’ll cover in more depth some classic topics in International Economics including the

Balassa-Samuelson model, empirical determinants of exchange rates, including an investigation into the

empirical determinants of cryptocurrency exchange rates, and Dutch Disease – a crucially important

topic for Russia. We’ll also look at the impact of exchange rate regimes on trade, the gravity model of

international trade, and the impact of the Rise of China, the impact of sanctions on Russia, and the

Trump Trade War. The overwhelming focus of the course will be on well-identified empirical work in

International Economics, complemented with a smaller dose of theory. There will also be two “bonus”

lectures: one on Entrepreneurship, where I’ll summarize teachings from books like “the Lean Startup”

and “the Mom Test”, and on raising Venture Capital money. And the second entitled “So, You Want to

be a Trader?” about trading for those interested in launching a trading career. (Note that I also been

fortunate to have made 7 figures as a trader, and the misfortune to have given some of that back as an

entreprenuer;).

Course Requirements, Grading, and Attendance Policies

The course will consist of one final test, one referee report type assignment, one empirical homework,

and one presentation of a paper on the syllabus (which students may choose). The course grade will be

determined 55% from the test, 15% for the referee report, 15% for the empirical assignment and 15%
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for the class presentation, and bonus points for class attendance and participation. It is expected that

students attend class having read the materials assigned for that class, and that students participate in

the class discussion. Also note that, in general, the slides will not be sufficient to prepare for the test. The

empirical assignment and the referee report will be graded in part on how independent and creative your

work appears. For the class presentation you will ideally present a paper from the syllabus, or perhaps

a paper you chose related to the class contents (approved in advance). If your thesis fits the topic of

the course, you can potentially present that as well. Typically, if you do a reasonably competent job on

your own presentation, and show up and pay attention for your classmates presentations, then you will

get a 5 on this assignment. The best presenter will get a 5+, while if you skip all of your classmates

presentations, or come obviously unprepared for your own, you’ll be looking at a lower grade.

Required Textbooks and Materials

There is no required textbook. The bulk of the course consists of papers.

Assignments

1. Empirical Homework on Exchange Rates & Cryptocurrencies (due 3rd-4th week; 15% of grade)

2. Referee Report (due 5th-6th week; 15% of grade) 3. Presentation (TBA – 1-2 students per week

generally, presenting a paper on the syllabus or your thesis if relevant to course material 15%). 4. Final

Test (55%)

Course Materials

This course is based more on articles than particular textbooks. The required readings contain *stars

and the suggested readings do not. Lastly, I will be working to improve this syllabus as the course goes

along.

Topics and Readings

1. The Balassa-Samuelson Model, Theory and Empirics (2 lectures)

Obstfeld and Rogoff, Chapter 4

Feenstra, Inklaar and Timmer, “The Next Generation of the Penn World Tables”, (only the short section
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on Balassa-Samuelson is required, p. 23-33, and the last half of this should be read the most carefully).

Campbell, Douglas, 2015 (only read the introduction, Section 3.1, and Section 5), "Measurement Matters:

Productivity-Adjusted Weighted Average Relative Price Indexes", Journal of International Money and

Finance, 2016.

Hassan, Fadi, “The Price of Development: The Penn-Balassa-Samuelson Effect Revisited” (2016).

Taylor, Bergin, and Glick (JME, 2006)

2.A. Exchange Rate Determinates (2-3 lectures)

Engel, Charles (2014), Exchange Rates and Interest Parity (only read the beginning, 453-465)

Andersen, Bollerslev, Diebold, Vega, “Micro Effects of Macro Announcements: Real-Time Price Discovery

in Foreign Exchange”

Yu-chin Chen, Kenneth Rogoff, Barbara Rossi, "Can Exchange Rates Forecast Commodity Prices?",

QJE, 2010.

Domenico Ferraro, Kenneth S. Rogoff, Barbara Rossi, "Can Oil Prices Forecast Exchange Rates?", QJE,

2010.

Bork, Kaltwasser, and Sercu (2014), "Do Exchange Rates Really Help Forecasting Commodity Prices?"

2.B. The Uncovered Interest Parity Puzzle

*Swedroe, July 13, 2015. The Truth About the Carry Trade (short news article summarizing some of the

academic literature).

Menkoff, Sarno, Schmeling & Schrimpf, 2012, Carry Trades and Global Foreign Exchange Volatility

Burnside, Eichenbaum, Rebelo, 2011, Carry Trade and Momentum in Currency Markets

Jordà Ò, Taylor AM. 2009. The carry trade and fundamentals: Nothing to fear but FEER itself

Avdjiev, Stefan, Wenxin Du, Cathérine Koch, and Hyun Song Shin. 2019. “The Dollar, Bank Leverage,

and Deviations from Covered Interest Parity.” American Economic Review: Insights, 1 (2): 193-208.

Isard, 2006, Uncovered Interest Parity

2.C. Cryptocurrencies

*Liu, Tsyvinski, Wu 2019 “Common Risk Factors in Cryptocurrencies”

*Liu, Tsyvinski 2018 “Risks and Returns of Cryptocurrencies”

Harde, Harvey, Reule, 2019, “Understanding Cryptocurrencies”

3

http://dougcampbell.weebly.com/uploads/1/0/2/2/10227422/exchange_rate_indices_9_24_2015.pdf
http://dougcampbell.weebly.com/uploads/1/0/2/2/10227422/exchange_rate_indices_9_24_2015.pdf
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https://core.ac.uk/download/pdf/20540186.pdf
https://www.kellogg.northwestern.edu/faculty/rebelo/htm/carry.pdf
https://www.nber.org/papers/w15518
https://papers.ssrn.com/sol3/papers.cfm?abstract_id=901883
https://www.nber.org/system/files/working_papers/w25882/w25882.pdf
https://www.nber.org/system/files/working_papers/w25882/w25882.pdf
https://poseidon01.ssrn.com/delivery.php?ID=841115116081092119023017089127090119104072028038038067092081104030020081011085009104028060057106119006096105015023095083095111007055040087041068071006006024034083081074083116083030069028120026075089118080105119084125076113071006025027123123&EXT=pdf&INDEX=TRUE


“What Keeps Stable-coins Stable?” (2020)

Akilbaeva, 2023, The Uncovered Interest Parity Puzzle in the CryptoCurrency Market

“The impact of Tether grants on Bitcoin” (2020)

Griffin, Shams (2020) “Is Bitcoin Really Untethered?”

Levine, Matthew (2022) “The Crypto Story”

Nakamoto, Satoshi (2008) “Bitcoin: A Peer-to-Peer Electronic Cash System”

3. The Resource Curse, RERs and Economic Growth (Ch. 7 of Obstfeld-Rogoff)

*Rodrik, Dani, “The Real Exchange Rate and Economic Growth”

*Smith, Brock, “Dutch Disease and the Oil Boom and Bust” (published version on my.nes)

4. The Gravity Model, with Applications to Exchange Rate Regimes and Trade (2 lectures)

*Head, Mayer, 2013 "What Separates Us? Sources of Resistance to Globalization"

*Rose, Andrew and Reuven Glick, "Does a Currency Union Affect Trade? The Time Series Evidence"

Klein and Shambaugh, “Fixed Exchange Rates and Trade”

Campbell, Douglas L., (2012), “Estimating the Impact of Currency Unions on Trade: Solving the Glick

and Rose Puzzle , (ungated version)

Campbell, Douglas, (2010) “History, Culture, and Trade: A Dynamic Gravity Approach”.

*Rose, Andrew and Reuven Glick, “Currency Unions and Trade: A Post-EMU Reassessment”

Barro and Tenreyro.

Campbell, Douglas L. and Aleksandr Chentsov, (2021) “Breaking Badly: The Currency Union Effect on

Trade”

5. The Rise of the People’s Republic of China

*Acemoglu et al. (2014) “Import Competition and the Great Employment Sag of the 2000s” ; VoxEU

Ebook, “Secular stagnation: Facts, causes, and cures”

Autor, Dorn, Hanson, 2013, “The China Syndrome: Local Labor Market Effects of Import Competition

in the United States”

Schott, Pierce, 2015, “The Surprisingly Swift Decline in American Manufacturing Employment”
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https://www.jbs.cam.ac.uk/wp-content/uploads/2020/08/2020-conference-paper-lyons-viswanath-natraj.pdf
https://www.sciencedirect.com/science/article/abs/pii/S0165176518302556
https://onlinelibrary.wiley.com/doi/full/10.1111/jofi.12903
https://www.bloomberg.com/features/2022-the-crypto-story/
https://bitcoin.org/bitcoin.pdf
http://drodrik.scholar.harvard.edu/files/dani-rodrik/files/real-exchange-rate-and-growth.pdf?m=1435068253
http://www.oxcarre.ox.ac.uk/images/stories/papers/ResearchPapers/oxcarrerp2014133.pdf
https://onlinelibrary.wiley.com/doi/abs/10.1111/caje.12055
http://www.nber.org/papers/w8396.pdf
http://www.dartmouth.edu/~jshambau/Papers/FixedExchangeRatesandTrade-KleinShambaugh.pdf
http://onlinelibrary.wiley.com/doi/10.1111/twec.12062/abstract?deniedAccessCustomisedMessage=&userIsAuthenticated=false
http://onlinelibrary.wiley.com/doi/10.1111/twec.12062/abstract?deniedAccessCustomisedMessage=&userIsAuthenticated=false
http://dougcampbell.weebly.com/uploads/1/0/2/2/10227422/cupaper_12_3_2012.pdf
https://ideas.repec.org/p/pra/mprapa/24014.html
http://faculty.haas.berkeley.edu/arose/Glick2.pdf
https://ideas.repec.org/p/abo/neswpt/w0281.html
https://ideas.repec.org/p/abo/neswpt/w0281.html
http://www.nber.org/papers/w20395
http://www.voxeu.org/article/secular-stagnation-facts-causes-and-cures-new-vox-ebook
http://economics.mit.edu/files/6613
http://economics.mit.edu/files/6613
http://www.econ.hit-u.ac.jp/~cces/COE2012_HP/paper/perter_schott.pdf


Bloom, Draca, Van Reenen, 2016, “Trade Induced Technical Change? The Impact of Chinese Imports on

Innovation, IT and Productivity”

Campbell & Mau, 2020, Trade Induced Technological Change: Did Chinese Competition Increase Inno-

vation in Europe? *Dauth, Findeisen, Suedekum, 2014, “The Rise of the East and Far East: German

Labor Markets and Trade Integration”

David H. Autor, David Dorn, Gordon H. Hanson #21906 (ITI LS) “The China Shock: Learning from

Labor Market Adjustment to Large Changes in Trade”

6. Impact of Real Exchange Rate Movements on the Real Economy

Campbell, Douglas L. “Relative Prices, Hysteresis, and the Decline of American Manufacturing”

Campbell, Douglas L. Guest Contribution: “The Cause of Secular Stagnation? Relative Prices, Trade,

and the People’s Republic of China” ; Campbell, Douglas L. “On the Causes of Secular Stagnation: China,

Relative Prices, and the Collapse of Manufacturing” ;

Chen, Milesi-Ferretti, and Tressel, “External Imbalances in the Euro Area”

7. The Impact of FTAs; US-China Trade War

Romalis 2007, NAFTA’s and CUSFTA’s Impact on International Trade

Greenland, Ion, Lopesti, Schott, Using Equity Market Reactions to Infer Exposure to Trade Liberalization

Kong, Weinstein, 2020, “The Effect of the U.S.-China Trade War on U.S. Investment”

*Fajgelbaum, Goldberg, Kennedy, Khandelwal, 2020, “The Return to Protectionism”

Tariff Passthrough at the Border and at the Store: Evidence from US Trade Policy “The Return to

Protectionism”

Cavallo, Gopinath, Neiman, and Tang “Tariff Passthrough at the Border and at the Store: Evidence from

US Trade Policy”

8.A Sanctions and the Trade War, (2014)

Crozet and Hinz, Friendly Fire: The Trade Impact of the Russia Sanctions and Counter-Sanctions

Hinz, 2022, Bearing the Cost of Politics: Consumer Prices and Welfare in Russia

Korovkin, Vasily, and Alexey Makarin. 2023. Conflict and Intergroup Trade: Evidence from the 2014

Russia-Ukraine Crisis

Hinz Chowdhry, Hinz, Kamin and Wanner, 2022, Brothers in arms: The value of coalitions in sanctions
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http://www.nber.org/papers/w16717.pdf
http://www.nber.org/papers/w16717.pdf
https://ideas.repec.org/p/abo/neswpt/w0252.html
https://ideas.repec.org/p/abo/neswpt/w0252.html
https://www.deutsche-digitale-bibliothek.de/binary/VA2S6LZV5ZLWDRIE6LKU4GY4H4DIPA5P/full/1.pdf
https://www.deutsche-digitale-bibliothek.de/binary/VA2S6LZV5ZLWDRIE6LKU4GY4H4DIPA5P/full/1.pdf
http://papers.nber.org/papers/w21906?utm_campaign=ntw&utm_medium=email&utm_source=ntw
http://papers.nber.org/papers/w21906?utm_campaign=ntw&utm_medium=email&utm_source=ntw
http://dougcampbell.weebly.com/uploads/1/0/2/2/10227422/campbell_relative_prices_and_manufacturing.pdf
http://econbrowser.com/archives/2014/08/guest-contribution-the-cause-of-secular-stagnation-relative-prices-trade-and-the-peoples-republic-of-china
http://econbrowser.com/archives/2014/08/guest-contribution-the-cause-of-secular-stagnation-relative-prices-trade-and-the-peoples-republic-of-china
http://www.voxeu.org/article/causes-secular-stagnation
http://www.voxeu.org/article/causes-secular-stagnation
https://ssl-kolegia.sgh.waw.pl/pl/KGS/struktura/IGS-KGS/struktura/ZBGPAW/oferta/Documents/20_CHEN.pdf
https://econpapers.repec.org/article/tprrestat/v_3a89_3ay_3a2007_3ai_3a3_3ap_3a416-435.htm
https://www.freit.org/ETOS/papers/schott.pdf
http://blogs.cuit.columbia.edu/dew35/files/2020/05/AKW_30Apr2020-Paper.pdf 
 https://economics.harvard.edu/files/economics/files/ms30905.pdf
 https://economics.harvard.edu/files/economics/files/ms30905.pdf
 https://economics.harvard.edu/files/economics/files/ms30905.pdf
 https://www.bostonfed.org/publications/research-department-working-paper/2019/tariff-passthrough-at-the-border-and-at-the-store-evidence-from-us-trade-policy.aspx
 https://www.bostonfed.org/publications/research-department-working-paper/2019/tariff-passthrough-at-the-border-and-at-the-store-evidence-from-us-trade-policy.aspx
http://www.economic-policy.org/wp-content/uploads/2018/09/996_Friendly-Fire.pdf
https://www.sciencedirect.com/science/article/abs/pii/S0022199622000137
https://www.aeaweb.org/articles?id=10.1257/aer.20191701
https://www.aeaweb.org/articles?id=10.1257/aer.20191701
https://julianhinz.com/research/sanctions_coalitions/
https://julianhinz.com/research/sanctions_coalitions/


regimes

Mario Larch, Serge Shikher, Constantinos Syropoulos, Yoto V. Yotov, 2023, Quantifying the impact of

economic sanctions on international trade in the energy and mining sectors

8.B Sanctions and the Trade War, (2022)

Itskhoki and Mukhin, 2022 Sanctions and the Exchange Rate

Drott, Goldbach, Nitsch, 2023, The Effect of Sanctions on Russian Banks in Target2 Transaction Data

9. Prediction / Psychology of a Trader

*Kaunitz, Zhong, Kreiner, 2017 “Beating the Bookies with their Own Numbers: And How the Online

Sports Betting Market is Rigged” ;

Tetlock & Gardner, 2016, “Superforecasting: The Art and Science of Prediction”

Thinking, Fast and Slow; Random Walk Down Wall Street; Superforcasting; Intelligent investor, Ch 8;

Benjamin Graham; Deep Value: Why Activist Investors and Other Contrarians Battle for Control of

Losing Corporations ; When Genius Failed; Big Short; “Liar’s Poker”; Moneyball; Fortune’s Formula;

How to Get Rich (Felix Denis); “Jim Simons (RenTech) interview”

10. Entrepreneurship (if time allows)

The Mom Test; The Lean Startup; From Zero to One (Peter Theil)

Description of Course Methodology

While this course is intended to be somewhat more relaxed than Macro 6, with just one pure writing

assignment, there will be a focus on empirics, with several empirical exercises. It is also expected that

students come to class prepared and participate in the class discussion of research.
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https://julianhinz.com/research/sanctions_coalitions/
https://julianhinz.com/research/sanctions_coalitions/
https://onlinelibrary.wiley.com/doi/abs/10.1111/ecin.13077
https://onlinelibrary.wiley.com/doi/abs/10.1111/ecin.13077
https://itskhoki.com/papers/sanctionsER.pdf
https://www.bundesbank.de/resource/blob/898120/43f6ac5fb4b634cd2a14714083765066/mL/2022-10-05-dkp-38-data.pdf
https://arxiv.org/pdf/1710.02824.pdf
https://arxiv.org/pdf/1710.02824.pdf
https://www.amazon.com/Superforecasting-Science-Prediction-Philip-Tetlock/dp/0804136718
 https://bloomberg.com/news/features/2018-05-03/the-gambler-who-cracked-the-horse-racing-code
 https://www.youtube.com/watch?v=QNznD9hMEh0&t=3261s&ab_channel=Numberphile2


Sample Tasks for Course Evaluation

One assignment, as mentioned above, will be for students to write a referee report on a paper. Another

assignment will be for students to replicate and extend an empirical paper from the literature. A short

answer question for the final exam might be something like: “Discuss the strengths and weaknesses of

the Brock Smith paper on Dutch Disease.” A theoretical question might be to have students prove the

key Balassa-Samuelson result that the price level will be a function of the ratio between tradable and

non-tradable sector productivities.

Academic Integrity Policy

Cheating, plagiarism, and any other violations of academic ethics at NES are not tolerated. The home

writing assignment is not meant to be a collaborative exercise – think of it as a take-home exam. Having

said that, if you do discuss with a classmate, there is no way for me to police this. If you cut and

paste from a colleagues essay, then you likely be kicked out of NES (do not do that!). If your essay

merely happens to make all the same points as your friend’s essay, but with no direct copying, then you’ll

probably just both receive low marks, and I’ll be disappointed in you. On a theory homework, however,

if you are stuck, you are permitted and even encouraged to get help from classmates or the TA. However,

you must write up your own solutions.
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