Industrial Organization Theory I

New Economic School

Second Year, Module 1, 2012-2013.

Instructor: Tatiana Mikhailova

Syllabus
Industrial Organization is a study of firms, markets, and their interactions. We will step away from the assumption of competitive markets and consider how firms’ decisions affect each other. This is the first part of the two-module IO Theory sequence.

Grading: There will be 4-5 home assignments worth 10%, mini-midterm worth 30% and the final exam worth 60%.
Textbooks:

Cabral, L.M.B., 2000, “Introduction to Industrial Organization,” the MIT Press

Carlton, D. and J. Perloff, 1999, “Modern Industrial Organization,” Addison-Wesley

Shy O., 1995, Industrial Organization, the MIT Press.

Tirole J., 1988, The Theory of Industrial Organization, The MIT Press.

Vives, X., 1999 “Oligopoly Pricing,” the MIT Press
See also articles and lecture notes.

Academic papers will be posted on MyNES.
Topics:
1. The scope of IO. Costs. Basic Market structures. Introduction.
2. Monopoly power
a. Price discrimination

b.  Dominant Firms
c. Durable goods monopoly

3. Models of Oligopoly. Cartels.
a. Static: capacity constraints, pure and mixed strategy equilibria. 
b. Dynamic: collusion, punishments, folk theorems, multimarket contracts, capacity constraints, finite games.
4. Product differentiation and monopolistic competition
5. Vertical and horizontal contracts and mergers.

6. Price dispersion.
