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Asymmetric Risks and Mutual Fund Performance, 2015 (joint with E. Pobolovets) 

Abstract: We explain the cross-section of returns of actively managed mutual funds by incorporating the different exposures to upside and downside market risks into benchmark Fama-French-Carharh model. We find that the funds with higher past returns (past winners) have larger exposure to upside market risk, and past losers, in contrast, have larger exposure to downside market risk. Accounting for asymmetric market risk exposures in four-factor model substantially increases explanatory power of the models, and almost fully explains the returns of portfolios of mutual funds formed on the basis of past returns and funds’ size. The results remain the same when we deal with individual funds. Moreover, there is no persistency in performance of individual funds after we account for asymmetric risks.

"Financial Markets and Cap-and-Trade System in a General Equilibrium Model", 2013

Abstract: In this paper, I study the impact of a global cap-and-trade system for greenhouse gas emissions on financial markets. The analysis is conducted using a general equilibrium production economy with two countries. One of the countries (developed country) introduces the system from the very beginning while the other country (developing country) can join it later. Firms in the first country are divided into two types with either high or low emission levels. Therefore, this setup allows me to study both cross-country and within-country differences. Producers face shrinking caps on their emissions and can reduce these emissions by installing a cleaner technology. Three main results are obtained in this setting. First, producers that have lower emissions at the start-up date have consistently higher expected returns on equity. Second, this return spread depends on the fraction of emission permits given for free, and on the efficiency of the cleaner technology. The higher the fraction of free permits and the reduction in the emissions after installment of the cleaner technology, the lower the spread. Further, I show that if the second country joins the cap-and-trade agreement at the start-up date, and if it is given a high enough number of permits, both countries are better off in terms of consumption streams. But they might be worse off in terms of emissions after taking into account the long-lasting impact of the greenhouse gases. So, I derive the level of permits that makes the second country break-even in terms of consumption stream and show that this level leads to higher long-term emissions than in the case of the first country with caps only. The results are stable to a range of parameters. I obtain empirical results which support the implications of the model. 

"Mutual Fund Fees, Flows and Performance", 2013 

Abstract: This paper studies the relation between fees and performance in the US mutual fund industry. As rational model predicts, in a competitive market fees should be positively related to the before-fees risk-adjusted performance (alpha) if investors can fully hedge against idiosyncratic risks. However, previous studies have discovered that alpha may be negatively related to fees. I show that this result is not robust over time and that alpha has only a marginal impact on the variability of fees. I disentangle impact of "positive annual alpha" (alpha-plus) and "negative annual alpha" (alpha-minus) that represent the sums of positive and negative monthly alphas over the last year, respectively. Alpha-plus has positive impact on fees while alpha-minus has negative impact. These two measures also explain future volatility of alpha. Next, I study the changes in fees and provide evidence that these changes are negatively related to both alpha-plus and alpha-minus. This means that the funds that achieve lower performance in the past tend to increase fees. I further show that the funds that increase fees improve their performance. Finally, fund flows depend positively on alpha-plus and negatively on alpha-minus. Intuitively, this means that investors might prefer lottery-like fund returns. I show that a simple model can reproduce these results if investors have a risk-aversion coefficient close to 1 and the fund manager is sufficiently risk-averse.
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Краткая биография

Олег Шибанов — доцент финансов Российской Экономической Школы и академический директор программ по экономике Корпоративного Университета Сбербанка. Олег учился на механико-математическом факультете МГУ им. М.В. Ломоносова и в магистратуре РЭШ по экономике. Получил степень кандидата физико-математических наук в МГУ и PhD по финансам в Лондонской Школе Бизнеса. 
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