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Correlation Matrices for Economic Variables

Symbol EWNY VWNY MP DEI Ul UPR UTS
A. January 1953-November 1983

VWNY 916

MP .103 020

DEI —.163 -.119 .063

Ul —.163 —.112 —-.067 378

UPR 105 042 216 .266 018

UTS 227 .248 —.159 —.394 —.103 —.752

YP .270 270 139 —.003 —.005 .13 099





[image: image2.png]TABLE 4 Economic Variables and Pricing (Percent per Month x 10),
Multivariate Approach
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MP DEI ur UPR Constant
1958-84 13.589 —.125 —.629 7.205 4.124
(3.561) (2.590) (1.361)
1958-67 13.155 5.560 .S
(1.897) (1.935)
1968-77 16.966 12.7117
(2.638) (2.852)
1978-84 9.383 1.679
(1.588) 221 (1.747)
c
EWNY  MP UPR Constant
1958-84 5.021  14.009 8.130 6.409
(1.218)  (3.774) (2.855) (1.848)
1958-67 6.575 14936 5.747 7.349
(1.19)  (2.336) (2.070) (1.591)
1968-77 2334 17.593 . 12.512 3.542
(:283) (2715 (-3.039) (-3.366) (2.758) (.558)
1978-84 6.638 7.563 —.132 5.273 9.164
(.906) (1.253) (-.529) (-.847) (.663) (1.245)
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Years VWNY MP DEI ur UPR UTS Constant
A
1958-84 14.527 e e . e -5.831
(2.356) (—.961)
1958-67 5.005 6.853
(.673) (.928)
1968-77 17.987 —15.034
(1.460) (—1.254)
1978-84 23.187 —10.802
(1.935) (—.907)
B
1958-84 —9.989  12.185 —.145 9.812 —5.448 10.714
(=2.014) (3.153) (-1.817) (3.355) (2.755)
1958-67 —5.714  13.024 004 6.104 9.527
(=1.008) (1.852) (.057) (1.994) (1.983)
1968-77  —17.396  14.467 -.291 14.367 8.584
(—1.824)  (2.214) (-3.388) (3.128) (1.167)
1978-84  —5.515 7.725 150 8.602 15.454
(=.513)  (1.303) (-.574) (1.064) (1.867)
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Pricing with Oil Price Changes

Years oG MP DEI ur UPR UTS Constant
1958-84  2.930 12.728 —.095 —.391 11.844 4.300
(.996)  (1.406) (—1.193) (—1.123) (4.294) (1.340)

1958-67  4.955 14.409 078 119 8.002 2.663
(1.978) (.921) (1.102) (:204)  (2.604) (.556)

1968-77  1.038 4.056 -.223 —1.269 16.170 —1.344
(.251) (.296) (-2.737) (-2.975) (3.839) (—.243)

1978-84  2.738 22718 —.159 .134 11152 14.702
(.303)  (1.228)  (-.598) (.156)  (1.465)  (—1.024) (2.240)





Table 4D: Economic Variables and Pricing (percent per month x10), Multivariate Approach

[image: image6.png]VWNY MP DEI U1 UPR UTS Constant

1958-84  —2.403  11.756 —.123 —.795 8.274 —5.905 10.713
(—.633)  (3.054) (—1.600) (—2.376) (2.972) (2.755)

1958-67 1359  12.394 005 209 5.204 9.527
(277 (1.789) (—.415)  (1.815) (1.984)

1968-77  —5.269  13.466 —1.421 12.897 8.582
(=.717)  (2.038) (—3.106)  (2.955) (1.167)

1978-84  —3.683 8.402 739 6.056 15.452
(—.491)  (1.432) (—.869) (.782) (1.867)

NoTe.—VWNY = return on the value-weighted NYSE index; EWNY = return on the equally
weighted NYSE index; MP = monthly growth rate in industrial production; DEI = change in
expected inflation; UI = unanticipated inflation; UPR = unanticipated change in the risk premium
(Baa and under return ~ long-term government bond return); UTS = unanticipated change in the
term structure (long-term government bond return — Treasury-bill rate); and YP = yearly growth
rate in industrial production. r-statistics are in parentheses.
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