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[image: image1.png]TABLE 1 Average Daily Excess Returns and Average Daily Cumulative Excess Returns (CER) 10 Days before and 10 Days after Announcement of
First Dividend by 160 Firms Paying No Dividend for 10 Years or More

Day Excess Returns (%) CER (%) Day Excess Returns (%) CER (%)
-10 -1 -1 +1 +2 +4.5
-9 +2 4.1 +2 -2 +43
-8 -0 +.1 +3 +5 +48
-7 -3 -2 +4 -0 +48
-6 +1 -1 +5 +a4 +52
-5 +6 +.5 +6 -0 +52
-4 +.1 +.6 +7 -0 +5.1
-3 -2 44 +8 +2 +53
-2 +2 +6 +9 -1 +52
-1 +25 +3.1 +10 1 +51
0 +12 +43





[image: image2.png]TABLE 3 Two-Day Average Excess Returns and #-Statistics for Initial Dividend
Announcements and Subsequent Dividend Increases

Excess Number
Return (%) t-statistic of Firms
Initial announcements:
All initial announcements 3.7 6.59 160
No other events +10 days 4.7 5.88 88
Earnings announcements = 10 days 2.5 3.08 66
Other events =10 days 1.6 1.78 [
Subsequent increases:
Largest absolute increases 1.6 3.07 114
Subsequent increase > initial
dividend 1.6 1.84 37
Subsequent increase > 100% 1.7 1.79 30
Largest increase—no other events 1.2 2.07 66

Subsequent increase > initial

dividend—no other events .8 .53 16
Subsequent increase > 100%—no

other events 7 41 11





[image: image3.png]TABLE 4 OLS Estimates of Equation (6) for Initial Dividends and Largest

Subsequent Dividend Increases

Sample o (%) B R? N

All initial dividends 38 1.22 120 160
(.43) (4.63)

Initial dividends—no other .34 1.45 182 88
events (27) 4.37)

Largest subsequent increases —.96 2.20 .149 114
(—1.26) (4.43)

Largest subsequent decreases— —1.98 2.94 .258 66
no other events (—2.35) 4.71)

NoTE.—¢-statistics are in parentheses.




DeBondt&Thaler, 1985, Does the stock market overreact? 
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Figure 1. Cumulative Average Residuals for Winner and Loser Portfolios of 35 Stocks (1-36
months into the test period)




[image: image5.png]Table

Differences in Cumulative Average (Market-Adjusted) Residual Returns Between the Winner and
Loser Portfolios at the End of the Formation Period, and 1, 12, 13, 18, 24, 25, 36, and 60 Months

into the Test Period

Portolio Selection
Procedures: Length of
the Formation Period

CAR at the End of

the Formation Difference in CAR (¢-Statistics)
Period

and No.of Average PT—
Independent No.of Winner Loser Months After Portfolio Formati
Replications ____ Stocks _Portfolio Portfolio 1 12 1318 24 2% 3 &
10 five-year periods 50 1463 119 0070 0156 0246 0256 0196 0228 0230 0319
©13) Q0 Gl (1D (@15 @40 0D (28
16 three-year periods 3 LE5 106 0105 0054 0103 0167 OISL 0204 0246 NA®
(29 07 (18 15D 17 (@19) @20
24 two-year periods* 3 1180 0857 0062 -0006 007 013 0101 NA NA NA
@91 (016 (153 @02) (L4
25 two-year periods” % L9 -0866 008 001 008 0107 05 NA NA NA
(398) (019) (148) (147)  (155)
24 two-year periods* 8 0875 0711 0051 0006 0066 0105 008 NA NA NA
(deciles) (13) 019 A7) 199 (149)
25 two-year periods® 82 0868 0714 0068 0008 0071 0078 0072 NA NA NA
(deciles) (686 019 (146 (14) (129)
49 one-year periods 3% 07 0585 0042 -0.076 -0006 0007 0005 NA NA NA

(2.45) (=232) (<0.15) (0.14) (-0.09)

* The formation month for these portfolios is the month of December in all uneven years between 1933 and 1979,
" The formation month for these portfolios is the month of December in all even years between 1932 and 1980.
*NA, not applicable.
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Figure 3. Cumulative Average Residuals for Winner and Loser Portfolios of 35 Stocks (1-60
‘months into the test period)
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