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Fic. 1.—Flow-performance relationship ffor young funds (age 2) with 90 percent
confidence bands.
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Fi. 2.—Flow-performance relationship f for old funds (age > 10) with 90 percent
confidence bands.
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COEFFIGIENTS FROM SEMIPARAMETRIC FLOW-PERFORMANGE
MobEL

DEPENDENT VARIABLE: Flow,

Young Funds Old Funds
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Notr. —Esimated siandard errors are in parentheses.
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Fic. 3.—Risk incentives with 90 percent confidence bands. a, Funds of age 2. b,
Funds of age 11 or more.
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SEPTEMBER-DECEMBER Risk CHANGES AND INCENTIVES (N = 464)

DEPENDENT VARIABLE.

ASD(r—rm)  ASD(r—PBrm)  AIp— 1]
INDEPENDENT VARIABLE (2) ®)

RiskIncentive 73 222
(24) (1.40)
RiskIncentive — log (Assets) -1 -57
(04) (28
log (Assets) ~.00003 003
(:0002) (-002)
Sept. risk level 03 —.007
(02) (02)
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R 03 03 01

Nots.—Estimated standard errors are in parentheses.
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Fic. 4.—Pattern of actual risk changes: fitted values from piecewise linear model
a, Young funds’ equity portfolios. b, Old funds’ equity portfolios.
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Fi6. 5.—Pattern of actual risk changes via time series: fitted values from piecewise
linear model. a, Young funds. 5, Old funds.
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