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Panel B: Results for Equally-Weighted Portfolios of Funds

Income 00275 043 064 415 0892 00601 0913 064 415 0.895 0151
Grolnc  -0.0572 -1.66 093 118. 0983 —0.0261 —0.766 0.93 127.0 0.984 0.008
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Note: units are % per month; δ1 is coefficient on the excess market return in the conditional model; 
pval(F) is the right-tail prob. value of the F test for the significance of the term including instruments.
Table 3: The cross-sectional distribution of t-statistics for alphas
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Minimum ¢-statistic -278 -271 -4.08 -3.80
‘Bonferroni p-value 0.194 0238 0.002 0.006
t<-2.32% 5 5 8 3
326 < t < ~1.960 4 1 4 3
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Bonferroni p-value 0.004 0.000 0.006 0.000





Table 4: Market timing model: results for naïve strategies
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Panel A: Treynor-Mazuy Models

Unconditional models

Buy-and-hold 0082 201 —0.004 -3.76

Annual rebalance 0047 109 ~0.001 -082

Fixed weights 0.004 0.08 0.001 074
Conditional models

Buy-and-hold 0057 139 ~0001 -093

Annual rebalance 0037 082 0000 012

Fixed weights 0.001 002 0001 110

Panel B: Merton-Henriksson Models

Unconditional models

Buy-and-hold 0121 186 ~0065 -184

Annual rebalance 0045 072 -0010 -0.33

Fixed weights ~0021 -032 0026 077
Conditional models

Buy-and-hold 0055 1.08 -0010 -033

Annual rebalance 0028 050 0009 029

Fixed weights -0011 -0.20 0,028 094





Table 5: The Treynor-Mazuy model
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Panel B Results for Equally-Weighted Portfolios of Funds

Income 00005 038 00039 172 0015 0230  -0.000

Gro-Inc -00014 -233 00010 107  -0.026 -0.703  -0.041

Growth -0.0023  -1.90 00009 057 -0.025 —0408 —0.052

MaxGain ~ -0.009 -270 00018 044 0137 1030 0112

Special ~00103 -437  -00121 -352 0432 4020 0454 4170
-0.0028 -247 00004 031 0030 0618 0012 0247

Overall





Table 7: The cross-sectional distribution of t-statistics for the timing coefficients (gammas)
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