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Figure 4: RenCap-NES Leading GDP Indicator, % YoY  

 
Source: Rosstat, NES estimates, Renaissance Capital estimates 
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 Our GDP forecasting model signals higher 1Q12 GDP 

growth relative to the previous release. The third forecast for 

1Q12 came in at 3.4% YoY, up from 2.6% YoY in December. This is the 
second consecutive edition of the forecasting model that signals a better 
economic performance in 1Q12.   

 Below-consensus 2.3% 2012 GDP forecast maintained. 
Our 2012 GDP growth forecast is based on the assumptions of a mild 
European recession, weak US growth and a soft landing in China. We 
expect to see increasing signs of a more moderate pace of economic 
activity, due to weaker external demand and the completion of the inventory 
restocking cycle. Supply-side indicators have already started to send 
weaker signals, but we expect demand-side parameters, including 
consumption, to catch up this quarter. Heightened political uncertainty in the 
aftermath of the Russian parliamentary elections in December and in the 
run-up to the March presidential elections will also weigh on 1Q12 growth,  
in our view.  

 Net capital outflow from the private sector was $37.8bn in 
4Q11 and $84.2bn for the whole of 2011. According to the Central Bank of 

Russia (CBR), 4Q11 net capital outflows by banks and the corporate sector 
amounted to $7.5bn and $30.3bn, respectively. This may have been at least 
partially related to the heightened political uncertainty in the aftermath of the 
4 December elections; although it surely reflects the grimmer global 
economic backdrop as well. For the whole of 2011, net capital outflow 
reached $84.2bn, second only to the $133.7bn figure posted in 2008.  

 Current net capital flow, measured as a percentage of 
GDP, is much smaller than the peaks of 2008/2009 and 
1998/2001. Although absolute capital outflow is significant, it looks much 

more benign by historical standards when evaluated as a share of GDP. In 
particular, on a four-quarter moving average basis, 4Q11 net capital outflow 
amounted to around 5% of GDP. In comparison, net capital outflow 
averaged around 15% of GDP in 2008/2009 and 10-12% of GDP in 1998.  

 With 2011 inflation the lowest on record, we see more 
scope for interest rate cuts. Headline inflation fell to 6.1% YoY in 

December from 6.8% in November. This is the seventh consecutive month 
of decline for the headline inflation number. Given expectations for a more 
modest pace of economic expansion in 2012, we think this should 
encourage the CBR to cut rates. 

 

 

 

 

Important disclosures are found at the Disclosures Appendix. Communicated by Renaissance Securities (Cyprus) Limited, regulated by the Cyprus Securities & Exchange 
Commission, which together with non-US affiliates operates outside of the USA under the brand name of Renaissance Capital. 

 

Figure 5: Dollar/rouble and basket exchange rates  

 
Source: Bloomberg 

 

Figure 2: Russia – consumer and producer inflation 

  

Source: Rosstat 
 

 Figure 3: Russia’s budget deficit/surplus, RUBbn 

   

Source: MinFin 
 

 

Figure 1: Russia – real economy  

 Nov-11 Oct-11 05-08 09 10 11 

Industrial production, % YoY 3.9 3.6 4.1 -10.8 8.2 3.9 
Fixed investment, % YoY 7.7 8.6 15.0 -17.0 6.0 8.0 
Retail sales, % YoY 8.6 9.0 13.7 -5.5 4.4 4.5 
Real wages, % YoY 7.1 5.0 14.2 -2.6 4.2 2.5 
Real disposable income,  
% YoY 

0.2 0.4 10.6 0.8 4.3 2.7 

Unemployment, % 6.3 6.4 6.9 8.2 7.2 6.5 
Source: Rosstat, Renaissance Capital estimates 
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Our GDP forecasting model signals higher 1Q12 GDP growth relative to the 

previous release. The third forecast for 1Q12 came in at 3.4% YoY, up from 2.6% 

YoY last month. This is the second consecutive edition of the forecasting model that 

signals a better economic performance in 1Q12. The main upward drivers of our 

1Q12 GDP forecast revision were improving Russian Economic Barometer (REB) 

indices covering actual employment in industry and companies in sound financial 

condition. The industrial production index and output of machines and equipment 

were also among the top positive drivers. 

We continue to maintain our below-consensus 2.3% 2012 GDP forecast, based on 

the assumptions of a mild European recession, weak US growth and a soft landing 

in China. We expect to see increasing signs of this more moderate pace of 

economic activity on the back of weaker external demand and the completion of the 

inventory restocking cycle. Supply-side indicators have already started to send 

weaker signals, but we expect demand-side parameters, including consumption, to 

catch up this quarter. Heightened political uncertainty in the aftermath of the Russian 

parliamentary elections in December and the run-up to the March presidential 

elections will also weigh on 1Q12 growth, in our view.  

According to the CBR, 4Q11 net capital outflow by banks and the corporate sector 

amounted to $7.5bn and $30.3bn, respectively. This may have been at least partially 

related to the heightened political uncertainty in the aftermath of the 4 December 

elections; although it surely reflects the grimmer global economic backdrop as well. 

For the whole of 2011, net capital outflow reached $84.2bn, second only to the 

$133.7bn figure posted in 2008.  

The magnitude of the current net capital flows, measured as a percentage of GDP, 

is much smaller than the peaks reached during 2008/2009 and 1998/2001. Although 

capital outflow is significant in absolute terms, it looks much more benign by 

historical standards when evaluated as a share of GDP. In particular, on a four-

quarter moving average basis, 4Q11 net capital outflow amounted to around 5% of 

GDP. In comparison, net capital outflows averaged around 15% of GDP in 

2008/2009 and 10-12% of GDP in 1998. 

The Russian budget disbursement accelerated in November, with a preliminary 

budget surplus of RUB1,343bn in January-November 2011, down from RUB1,423bn 

in January-September 2011. The better-than-expected fiscal performance was 

driven by higher-than-projected oil prices and traditionally slower fiscal 

disbursement. The picture will of course have changed in December, as 

disbursement will have accelerated significantly to meet the government’s target of a 

broadly balanced full-year budget. However, according to comments by Minister of 

Finance Anton Siluanov made at the end of December, the 2011 budget surplus 

should be around 0.8-1.0% of GDP, instead of balancing. Deputy Finance Minister 

Tatyana Nesterenko said that the unspent oil windfall will add around RUB900bn to 

the reserve fund in January 2012.  

Headline inflation fell to 6.1% YoY in December from 6.8% in November. This was 

the seventh consecutive month of decline for the headline inflation number. Given 

expectations of a more modest pace of economic expansion in 2012, we think this 

should encourage the CBR to cut rates. 

Executive summary 
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Figure 6: Real GDP growth, YoY  

 
Source: Rosstat, NES estimates, Renaissance Capital estimates  

 

Figure 7: S/A GDP growth, QoQ 
 
 

 
Source: Rosstat, NES estimates, Renaissance Capital estimates 

Our GDP forecast for 1Q12 has improved since last month 

 Our estimate of YoY 1Q12 GDP growth has increased to 

3.4% from 2.6% published in our December report. In terms 

of QoQ seasonally adjusted (S/A) figures, our forecast for 1Q12 

has rebounded to 1.8% from 1.1%, and is approaching the level 

we forecast in November (+1.6%). 

 The main upward drivers of our QoQ S/A 1Q12 GDP 

forecast revision were improving REB indices covering 

actual employment in industry and companies in sound financial 

condition. The industrial production index and output of 

machines and equipment were also among the top positive 

drivers. 

 Next month we intend to produce our preliminary estimates 

for 2Q12 GDP growth and our 1H12 forecast. 

 

Figure 8: 1Q12 GDP forecast revision and main drivers  Figure 9: Our estimates of real GDP growth 

  

  
To previous 

year 
QoQ QoQ, S/A Annualised 

4Q11 (vintage 5) 2.5% 5.5% 0.8% 3.2% 

1Q12 (vintage 3) 3.4% -20.4% 1.8% 7.4% 

1Q12 (vintage 2) 2.6% -20.9% 1.1% 4.5% 

FY11 3.7%       
Source: Rosstat, NES estimates, Renaissance Capital estimates 

 
 
 

Source: NES estimates, Renaissance Capital estimates  
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 Activity in the real sector remains solid. Industrial production 

growth remains well within positive territory, after marginally 

improving to 3.9% YoY in November from 3.6% YoY in October 

(the slowest growth since December 2009). Manufacturing and 

extraction grew 4.9% YoY and 1.3% YoY, respectively; although 

each declined compared with October, by 1.3% MoM and 0.5% 

MoM, respectively.  

 

 The Russian consumer continues to spend robustly. Retail 

sales were up 8.6% YoY in November, only marginally slower 

than 9.0% YoY in October and 9.4% YoY in September. Healthy 

spending was supported by accelerating real wage growth, which 

at 7.1% YoY increased at the fastest pace of the past three 

years, and strong bank retail lending, which has been expanding 

at above 30% YoY in recent months. We expect December to 

surprise on the upside, with government spending executed at 

about twice the average monthly rate. 
 

 The weakening rouble has not weighed on consumer 

confidence as has traditionally been the case in previous 

instances of the currency’s depreciation. We believe the CBR 

has managed the public’s expectations very well so far, by 

convincing them that the times of the one-way bet on the rouble 

are long gone. We think consumers may have started to adjust to 

that reality.   
 

 We think the Russian economy will experience the largest 

impact of the global slowdown in 1H12. We maintain our 2.3% 

2012 GDP growth forecast on the assumptions of a mild 

European recession, weak US growth and a soft landing in 

China. We expect to see increasing signs of this more moderate 

pace of economic activity on the back of weaker external 

demand and the completion of the inventory restocking cycle. 

Supply-side indicators have already started to send weaker 

signals, but we expect demand-side parameters, including 

consumption, to catch up sometime in 1Q12.  

Figure 10: Real economy 

 Nov-11 Oct-11 YtD 
2005-
2008 

2009 2010 2011E 

Industrial production, % YoY 3.9 3.6 5.0 4.1 -10.8 8.2 3.9 
Fixed investment, % YoY 7.7 8.6 5.6 15.0 -17.0 6.0 8.0 
Retail sales, % YoY 8.6 9.0 6.9 13.7 -5.5 4.4 4.5 
Real wages, % YoY 7.1 5.0 3.3 14.2 -2.6 4.2 2.5 
Real disposable income, % YoY 0.2 0.4 0.2 10.6 0.8 4.3 2.7 
Unemployment, % 6.3 6.4 6.3 6.9 8.2 7.2 6.5 
 

Source: Rosstat,  Renaissance Capital estimates 

Figure 11: Industrial production, % YoY 

 
Source: Rosstat 

Figure 12: Fixed investment, % YoY 

 
Source: Rosstat 

Figure 13: Employment  Figure 14: Labour market and consumer demand, % YoY 

  
Source: Rosstat Source: Rosstat 
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Figure 15: Federal budget performance 2003-2010, % GDP 

 
Source: MinFin, Federal Treasury, Renaissance Capital estimates 

 

Figure 16: YtD federal budget deficit financing, RUBbn 

Source: MinFin, Renaissance Capital estimates 

 The Russian budget disbursement accelerated in November, 

with a preliminary budget surplus of RUB1,343bn in January-

November 2011, down from RUB1,423bn in January-September 

2011. The better-than-expected fiscal performance was driven by 

higher-than-projected oil prices and traditionally slower fiscal 

disbursement. The picture will of course have changed in 

December, as disbursement will have accelerated significantly to 

meet the government’s target of a broadly balanced full-year 

budget. However, according to comments made by Minister of 

Finance Siluanov at the end of December, the 2011 budget surplus 

would be around 0.8-1.0% of GDP, instead of balancing. Deputy 

Finance Minister Nesterenko said that the unspent oil windfall would 

contribute around RUB900bn to the reserve fund in January 2012.  

 

 A strategy of moderately higher government spending on the 

eve of Russia’s March presidential elections may help assuage 

current political pressures. Russia’s 2012 budget already 

assumes that spending will grow at higher rate than inflation, but we 

believe additional fiscal disbursement may well occur. A more 

robust fiscal effort at the start of 2012 should help the Russian 

economy, not only by cushioning the impact of any global 

slowdown, bringing GDP to about 3.0%, but also by alleviating 

some political pressure. At the same time, headline inflation may 

feel some upside pressure, exceeding our current 2012 average 

estimate of 6.0% by 100 bpts. 
 

 Total sovereign debt was around 11% of GDP at the end of 

September 2011. Although external sovereign debt decreased 

marginally to $45.2bn at the end of 3Q11 from $46.7bn at the end of 

2Q11, domestic government debt increased by $10.3bn and 

reached $138.2bn at the end of 3Q11. Deputy Minister of Finance 

Sergei Storchak said that Russia will issue eurobonds in 1Q12, and 

that the government’s total target volume of eurobonds is $7bn for 

2012.  

Figure 17: Sovereign funds and budget-related monetary emissions, RUBbn Figure 18: Outstanding federal government debt, $bn 

 
 

Source: MinFin, Renaissance Capital estimates Source: MinFin, Renaissance Capital estimates 
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 Inflation declined further in December. Headline inflation 

decelerated to 6.1% YoY in December from 6.8% in November, 

implying a 0.4% MoM increase. The fall was broad based, with 

food, non-food and services inflation contributing to the 

decrease. This is the seventh consecutive month of decline for 

the headline inflation number. The decline was sharper than 

consensus expectations of an inflation rate of 6.5% YoY and our 

own forecast of 6.8% YoY.  

 

 We do not expect the weaker currency to lead to higher 

inflation. We think the potential inflationary impact of a softer 

rouble will be offset by the deflationary nature of the external 

shock. This was the case during the 2009 crisis and we believe a 

similar pattern will develop this time around.  

 

 The CBR cut the refinancing rate by 25 bpts to 8.00%, but 

maintained the repo rate at 5.25% and increased the deposit 

rate to 4%. In its accompanying statement, the CBR maintained 

its key message that the current level of money market rates 

strikes the right balance between inflation and growth risks. It 

gives the CBR plenty of flexibility to change course depending 

on incoming economic data. Given the fact that the repo rate is 

the most relevant policy rate during the current period of tight 

liquidity, we interpret the decision as an attempt by the CBR to 

deliver the most cautious easing possible. 

 

 The CBR’s decision displays signs of a more pronounced 

easing bias. We had argued, against consensus, that the CBR 

should adopt a much more aggressive stance and cut the repo 

rate by 25 bpts, in an attempt to counteract the imminent 

economic slowdown this year. In our view, the CBR has now 

clearly shifted focus to a more accommodating stance, given the 

balance of external and domestic risks.  

Figure 19: Consumer and producer prices since 2005, % 

 
Source: Rosstat, Renaissance Capital estimates 

 

 

Figure 20: Consumer and producer prices (12 months), % 

 
Source: Rosstat 

Figure 21: Food, non-food and services prices, % 

 
Source: Rosstat, Renaissance Capital estimates 

Figure 22: YtD change in producer prices, % 

 
Source: Rosstat 
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Figure 23: Monetary aggregates 

 
Source: CBR, Renaissance Capital estimates 

Figure 24: FX interventions by the CBR, $bn 

 
Source: CBR 

 

 The rouble depreciated against the basket in December, from 

RUB35.5 to RUB36.5. The rouble weakened by 50-60 kopecks 

against the basket in the middle of the month after the 

parliamentary elections and public protests against alleged voting 

irregularities. The currency continued to depreciate towards the 

end of the month, after the CBR widened the rouble's trading band 

vs the euro/dollar basket from RUB5 to RUB6.  

 

 The CBR sold $2bn in December, marginally higher than the 

level of intervention of $1.6bn in November, but significantly below 

the interventions of $7.6bn in September and $5.1bn in October.  

 

 Domestic liquidity conditions improved at the end of 

December. The size of deposits and correspondent accounts of 

banks at the CBR increased from RUB850bn to RUB1,400bn in 

December, while net banking system liquidity improved 

significantly from  -RUB1,000bn to -RUB300bn (turning positive at 

the beginning of the year: +RUB56bn as of 13 January). In the 

week following the December Russian parliamentary elections, the 

CBR constrained the supply of liquidity via the repo window, 

arguably in an attempt to prevent currency conversion from roubles 

to dollars. Therefore, bank lending rates hiked around 30 bpts in 

the week following the elections. Furthermore, both RUONIA and 

MosPrime rose during the tax payment period, reaching 5.96% and 

6.46%, respectively, on 21-22 December. 

 

 OFZ yields were flat in December. The three-year OFZ yield was 

around 7.8% in December, and is currently running at 7.77%; while 

the five-year OFZ yield was around 8.3%. The spread between the 

five- and three-year OFZs was around 50-60 bpts in December. 

 

 Money supply aggregates expanded in November. Money 

supply (M2) showed an increase of 2.7% MoM, or 18.5% YoY, at 

the end of November. The broad monetary base grew 2.8% MoM 

and 7.5% YoY in November (vs -2.0% MoM and +4.4% YoY in 

October), reflecting the beginning of the budget funds 

disbursement.   

 
Figure 25: Banking system liquidity, RUBbn 

 
Source: CBR, MinFin 

 
Figure 26: Interest rates

 
Source: Bloomberg, Renaissance Capital estimates 
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 The current account and trade balance improved in 

4Q11. According to preliminary estimates from the CBR, the 

current account surplus in 2011 was $101.1bn, or around 

6% of GDP. Therefore, the 4Q11 current account surplus 

amounted to $26.5bn (almost twice as high as the 4Q10 

surplus of $14.1bn). The 4Q11 trade balance also improved 

and reached $49.9bn, implying 37% YoY growth.   

 

 Net capital outflow from the private sector reached 

$37.8bn in 4Q11, and was $84.2bn for the whole of 2011. 

According the CBR, net capital outflow by banks and the 

corporate sector amounted to $7.5bn and $30.3bn, 

respectively, in 4Q11. This may have been at least partially 

related to the heightened political uncertainty in the 

aftermath of the 4 December parliamentary elections; 

although it surely reflects the grimmer global economic 

backdrop as well. For the whole of 2011, net capital outflow 

reached $84.2bn, second only to the $133.7bn figure posted 

in 2008.  
 

 The magnitude of the current net capital flows, 

measured as a percentage of GDP, is much smaller than 

the peaks reached during 2008/2009 and 1998/2001. 

Although capital outflow is significant in absolute terms, it 

looks much more benign by historical standards when 

evaluated as a share of GDP. In particular, on a four-quarter 

moving average basis, 4Q11 net capital outflow amounted to 

around 5% of GDP. In comparison, net capital outflow 

averaged around 15% of GDP in 2008/2009 and 10-12% of 

GDP in 1998.  
 

 Nevertheless, the balance of payments position will 

weaken if capital outflows persist. The situation with the 

overall balance of payment is still very manageable, in our 

view, as capital outflows are more than offset by current 

account surpluses. However, should capital outflows persist 

in the future, the balance of payments position may come 

under strain with the expected transition of the current 

account from surplus to deficit around 2014.  

 

Figure 27: Balance of payments, $bn 

 
Source: CBR 

Figure 28: Russia's foreign trade balance, $bn 

 
Source: CBR 

Figure 29: Russia’s export and import structure, $bn 

 2008 2009 2010 Last 12M 

Export:     
    Oil and gas 307.2 189.9 257.4 335.6 
    Chemicals 28.5 17.5 22.8 28.9 
    Metallurgy 51.8 32.2 39.5 43.5 
    Other sectors 57.0 45.3 53.1 64.3 
Import:     
    Food and agriculture 33.3 28.3 33.7 39.5 
    Chemicals 34.2 27.1 35.9 43.5 
    Textiles 10.8 8.9 13.3 15.4 
    Metallurgy 17.4 10.3 15.5 19.7 
    Machinery 136.5 70.6 98.6 138.3 
    Other sectors 24.2 15.5 20.4 24.5 

Source: Federal Customs 
 

Figure 30: Russia – quarterly FDI, $bn 

 
Source: Rosstat,  Renaissance Capital estimates 

 

Figure 31: Russia – net capital flight by private sector and external debt, $bn 

 
Source: CBR, Renaissance Capital estimates 
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Figure 32: Russia – annual economic indicators 

 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012E 2013E 

Activity               
Real GDP, % YoY 10.0 5.1 4.4 7.3 7.2 6.4 8.2 8.5 5.2 -7.9 4.0 4.0 2.3 4.5 
Private consumption, % YoY 7.3 9.5 8.4 7.7 12.5 12.2 12.2 14.3 10.6 -4.9 3.0 3.8 2.3 4.5 
Government consumption, % YoY 2.0 -0.8 4.1 2.4 2.1 1.4 2.3 2.7 3.4 0.2 1.4 3.0 3.0 3.0 
Investment, % YoY 17.4 10.0 2.8 12.8 12.6 10.6 18.0 21.1 10.3 -15.7 6.0 3.8 2.2 6.4 
Industrial production, % YoY 8.7 2.9 3.1 8.9 8.3 4.0 3.9 6.3 2.1 -9.3 8.2 3.9 3.5 4.8 
Unemployment rate year-end, % 10.5 9.1 8.1 8.6 8.0 7.7 6.1 6.1 7.7 8.4 7.5 6.7 7.0 6.3 
Nominal GDP, RUBbn 7,306 8,944 10,818 13,243 17,048 21,625 26,904 33,114 41,540 38,786 44,939 50,222 53,268 58,760 
Nominal GDP, $bn 260 306 345 432 592 764 990 1,295 1,669 1,222 1,480 1,708 1,713 1,880 
Population, mn 147 146 145 145 144 143 143 142 142 142 143 143 142 142 
GDP per capita, $ 1,770 2,098 2,372 2,986 4,116 5,356 6,948 9,114 11,751 8,611 10,355 11,946 12,062 13,237 
Gross domestic saving, % of GDP 37.0 32.1 28.0 29.1 31.9 33.5 34.0 33.5 35.1 22.5 26.5 28.3 27.5 27.9 
Stock of bank credit to corp/households, RUBbn 808 1,286 1,755 2,733 3,945 5,540 8,181 12,504 16,527 16,116 18,148 22,333 25,013 28,015 
Stock of bank credit to corp/households, % of GDP 11.1 14.4 16.2 20.6 23.1 25.6 30.4 37.8 39.8 41.5 40.4 44.5 47.0 47.7 
Deposits, RUBbn 1,124 1,525 2,165 3,027 4,051 5,754 8,340 11,890 14,373 16,809 20,699 24,185 28,538 31,392 
Loan-to-deposit ratio 71.9 84.3 81.1 90.3 97.4 96.3 98.1 105.2 115.0 95.9 87.7 92.3 87.6 89.2 
Prices               
CPI (average), % YoY 21.0 21.6 15.8 13.7 10.9 12.7 9.7 9.0 14.1 11.7 6.9 8.5 6.5 5.9 
CPI (year-end), % YoY 20.2 18.6 15.1 12.0 11.7 10.9 9.0 11.9 13.3 8.8 8.8 6.1 6.2 5.7 
PPI (average), % YoY na 18.6 10.3 16.6 22.0 18.6 12.2 12.0 22.1 -14.3 14.9 18.0 10.0 8.0 
Nominal wages (monthly), RUB 2,223 3,240 4,360 5,499 6,740 8,555 10,634 13,593 17,290 18,638 21,134 23,733 25,822 28,507 
Wage rates (nominal), % YoY 46.0 45.7 34.6 26.1 22.6 26.9 24.3 27.8 27.2 7.8 13.4 12.3 8.8 10.4 
Fiscal balance               
Consolidated government balance, % of GDP 2.4 3.0 1.4 1.7 4.3 7.5 7.4 5.4 4.1 -5.9 -4.0 0.0 -1.5 -1.6 
Total public debt, % of GDP 57.2 42.2 36.5 29.8 22.5 14.8 8.9 7.1 5.2 9.4 12.7 11.2 14.1 16.1 
External balance               
Exports, $bn 105 102 107 136 183 244 304 354 469 303 400 521 554 570 
Imports, $bn 44.9 53.8 61.0 76.1 97.4 125 164 223 293 192 248 323 395 454 
Trade balance, $bn 60.2 48.1 46.3 59.9 85.8 118.4 139.3 131.0 176.5 111.6 152.1 198.1 159.1 116.3 
Trade balance, % of GDP 23.2 15.7 13.4 13.9 14.5 15.5 14.1 10.1 10.6 9.1 10.3 11.6 9.3 6.2 
Current account balance, $bn 46.8 33.9 29.1 35.4 59.5 84.6 94.7 77.8 103.7 49.4 71.1 87.9 72.1 24.3 
Current account balance, % of GDP 18.0 11.1 8.4 8.2 10.1 11.1 9.6 6.0 6.2 4.0 4.8 5.1 4.2 1.3 
Gross FDI, $bn 4.4 4.0 4.0 6.8 9.4 13.1 13.7 27.8 27.0 15.9 13.8 15.0 10.0 10.0 
Gross FDI, % of GDP 1.7 1.3 1.2 1.6 1.6 1.7 1.4 2.1 1.6 1.3 0.9 0.9 0.6 0.5 
Current account balance plus FDI, % of GDP 19.8 12.4 9.6 9.8 11.6 12.8 10.9 8.2 7.8 5.3 5.7 6.0 4.8 1.8 
Exports (value), % YoY 39.0 -3.0 5.3 26.7 34.8 33.1 24.5 16.8 32.3 -35.3 31.9 30.3 6.7 2.9 
Imports (value), % YoY 13.5 19.8 13.4 24.8 28.0 28.8 31.0 36.0 30.9 -34.4 29.3 30.4 16.1 14.9 
Foreign exchange reserves (ex. gold), $bn 28.0 36.6 47.8 76.9 125 182 304 479 427 439 479 497 569 604 
Import cover (months of merchandise imports) 7.5 8.2 9.4 12.1 15.3 17.4 22.2 25.7 17.5 27.5 23.2 18.5 17.3 16.0 
Debt indicators               
Gross external debt year-end, $bn 160 146 152 186 213 257 313 464 481 467 483 539 550 571 
Gross external debt, % of GDP 62 48 44 43 36 34 32 36 29 38 33 32 34 30 
Gross external debt, % of exports 152 144 142 137 117 105 103 131 102 154 121 103 111 100 
Total debt service, $bn 22.1 23.7 29.4 28.4 44.3 58.7 85.2 107 148 87.0 100 99 106 110 
Total debt service, % of GDP 9 8 9 7 7 8 9 8 9 7 7 6 6 6 
Total debt service, % of exports 21 23 27 21 24 24 28 30 32 29 25 19 20 19 
Interest and exchange rates               
Broad money supply, % YoY 61.5 39.7 32.4 50.5 35.8 38.6 48.8 47.5 1.7 16.3 21.0 16.7 12.0 15.0 
Refinancing rate year-end, % 25.0 25.0 21.0 16.0 13.0 12.0 11.0 10.0 13.0 8.8 7.8 8.25 7.75 7.50 
Repo rate year-end, % - - - - - - - - 9.5 6.0 5.0 5.25 4.75 4.75 
Deposit rate year-end, % - - - - - - - - 7.25 4.0 3.0 3.75 3.50 3.50 
3-month interest rate (MosPrime avg.), % 15.7 15.2 14.0 7.8 7.2 4.9 5.1 5.9 9.8 13.7 4.3 4.5 5.5 5.0 
3-month rates minus $-LIBOR 9.2 11.4 12.2 6.6 5.6 1.3 -0.1 0.6 6.8 13.0 4.0 4.2 5.2 4.3 
3-year yield (avg.), % na na na na na na na 6.1 7.5 10.7 6.8 7.3 7.8 8.0 
Exchange rate (RUB/$) year-end 28.2 30.5 31.8 29.5 27.7 28.8 26.3 24.5 29.4 30.2 30.5 31.1 30.7 31.6 
Exchange rate (RUB/$) annual average 28.2 29.2 31.4 30.7 28.8 28.3 27.2 25.6 24.9 31.7 30.4 29.4 31.1 31.3 
Exchange rate (RUB/EUR) year-end 26.8 27.1 33.5 36.8 37.6 34.1 34.7 35.9 42.7 43.3 40.8 41.7 43.0 43.6 
Exchange rate (RUB/EUR) annual average 26.0 26.2 29.7 34.7 35.8 35.2 34.1 35.0 36.5 44.1 40.3 40.9 43.3 43.3 

Source: Rosstat, MinFin, CBR, IMF, Bloomberg, Renaissance Capital estimates 
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Figure 33: Russia – monthly economic indicators 

 Dec-10 Jan-11 Feb-11 Mar-11 Apr-11 May-11 Jun-11 Jul-11 Aug-11 Sept-11 Oct-11 Nov-11 

Real indicators             
Nominal GDP, RUBbn 12,971.0 - - 11,410 - - 12,642 - - 14,114 - - 
Nominal GDP, $bn 421.8 - - 387.9 - - 451.0 - - 488 - - 
Real GDP, % YoY 4.5 - - 4.1 - - 3.5 - - 4.8 - - 
Industrial production, % YoY 6.3 6.7 5.8 5.3 4.5 4.1 5.7 5.2 6.2 3.9 3.6 3.9 
Fixed investment, % YoY 10.1 -4.7 -0.4 -0.3 2.2 7.4 4.7 7.9 6.5 8.5 8.6 7.7 
Retail trade, % YoY 6.9 3.9 6.0 5.1 5.8 5.8 5.9 5.7 7.8 9.2 8.8 8.6 
Retail services, % YoY 1.2 3.9 2.6 2.5 4.1 4.0 3.4 1.1 4.7 4.1 2.1 - 
Prices             
CPI, % MoM 1.1 2.4 0.8 0.6 0.4 0.5 0.2 0.0 -0.2 0.0 0.5 0.4 
CPI, % YoY 8.8 9.6 9.5 9.5 9.6 9.6 9.4 9.0 8.2 7.2 7.2 6.8 
Core CPI, % MoM 0.7 1.1 0.7 0.7 0.5 0.4 0.3 0.4 0.4 0.5 0.5 0.5 
PPI, % MoM 1.0 2.1 3.3 1.3 2.0 1.2 -2.2 -1.0 4.6 -0.7 1.7 1.6 
PPI, % YoY 16.7 19.4 21.4 20.9 20.2 19.2 18.6 16.1 18.5 18.0 17.5 15.7 
Monetary indicators             
M2 supply, % YoY (EoP) 28.5 25.9 25.5 23.7 22.0 20.1 20.7 20.3 19.3 20.0 18.1 18.5 
Money velocity 2.2 - - 2.4 - - 2.4 - - 2.4 - - 
Exchange rate (RUB/EUR; EoP) 40.8 40.8 39.8 40.3 40.6 40.2 40.5 39.72 41.52 43.28 42.10 41.28 
Exchange rate (RUB/$; EoP) 30.5 29.8 28.9 28.4 27.4 28.0 27.87 27.61 28.83 32.18 30.24 30.70 
Exchange rate (RUB/$; pa) 30.9 30.2 29.4 28.6 28.1 27.9 28.04 27.95 28.54 30.26 31.44 30.77 
Gross foreign reserves, $bn (EoP) 479.4 484.2 493.8 502.5 524.0 521.1 524.5 533.9 545.0 516.8 525.6 510.9 
Federal budget             
Revenue, RUBbn 872.2 804.9 700.8 887.2 946.9 860.3 1,106.3 927.5 986.4 992.8 1,027.7 924.3 
Expenditure, RUBbn 1,792.3 657.4 769.8 787.6 961.9 638.2 788.1 874.7 954.0 650.6 735.9 1,003.9 
Budget balance, RUBbn -920.1 147.5 -69.0 99.6 -15.0 222.2 318.2 52.8 32.4 342.2 291.9 -79.6 
Balance of payments             
Exports, $bn 42.7 30.3 39.3 43.7 45.9 43.7 44.2 42.1 44.6 44.1 45.9 47.7 
Imports, $bn 27.1 16.3 21.8 26.9 27.1 28.1 27.7 27.4 30.1 27.4 29.4 30.3 
Exports, % YoY 24.1 9.6 28.6 28.4 36.9 37.2 37.8 33.9 40.2 28.2 32.3 34.4 
Imports, % YoY 25.2 43.6 40.6 43.1 41.4 45.3 41.3 30.3 26.3 16.2 19.1 22.7 
Trade balance, $bn 15.4 14.0 17.4 16.7 18.8 15.5 16.5 14.7 14.5 16.7 16.6 17.4 
Current account, $bn 14.1 - - 32.5 - - 23.8 - - 18.4 - - 
Capital account, $bn -18.1 - - -16.7 - - -9.7 - - -20.2 - - 
FDI, $bn 5.6 - - 3.9 - - 3.2 - - 4.7 - - 
Social indicators             
Population, mn (EoP) 141.8 142.9 142.9 142.9 142.9 142.8 142.8 142.8 142.8 142.8 142.9 142.9 
Nominal avg. monthly wage, $ 906.5 683.5 702.6 793.5 800.4 807.0 877.3 854.9 810.3 780.7 742.7 790.1 
Real wages, % YoY 6.3 1.3 0.7 2.4 2.4 2.6 4.2 3.8 3.9 6.2 5.0 7.1 
Real disposable income, % YoY 2.1 2.7 0.3 -1.8 -2.0 -5.0 0.7 0.6 1.4 1.8 0.4 0.2 
Unemployment, % 7.2 7.7 7.6 7.1 7.2 6.4 6.1 6.5 6.1 6.0 6.4 6.3 
Urals NWE price, $/bl (EoP) 92.2 97.2 109.2 113.1 122.0 114.5 109.9 115.8 114.8 100.9 108.3 110.9 

Source: Rosstat, MinFin, CBR 
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