

1

Carleton University

NPSIA/EURUS



Winter term 2009
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Mondays, 11:35- 14:25
Room – DT1304
Office hours: DT 1313 - Mondays, 14:30-15:30; Wednesdays – 17:30-18:30 

Instructor: Vladimir Popov, DT, Room 1313
e-mail: vpopov@ccs.carleton.ca

INTERNATIONAL POLITICAL ECONOMY OF TRANSITION

                

            Course Outline

Economic and political transformation in the former socialist countries in the last two decades (China – since late 1970s; Eastern Europe and the former Soviet Union – since late 1980s) resulted in the internationalisation of their economies. Liberalisation of economic contacts with the rest of the world was one of the major market-type reforms and had a profound impact on the development of the countries in question. 

The overall aim of this course is to understand the role of international factors in transition from a socialist, centrally planned economy to a capitalist market-type economy. After looking at the basic features of external economic contacts in the Soviet-type centrally planned economy (CPE), we shall then examine current transition problems, resulting from the opening up of the previously closed CPE. 

In particular we shall analyse the changing directions and patterns of foreign trade and the impact of foreign trade liberalisation on restructuring; the problems of foreign direct investment (FDI) and joint ventures in post-communist countries; credits to and debts of transition economies, foreign assistance to transition; macroeconomic policy under the conditions of openness, exchange rates and currency crises; regional integration (EE countries entering EU) and disintegration (collapse of Comecon and of the trade between former Soviet republics);  economic problems resulting from internationalisation in three geographical  regions, where  transition is taking place (East Asia - China and Vietnam; Eastern Europe; CIS); political economy of the external liberalisation. 

The final goal would be to explain what were the reasons for the success/failure of the particular reforms aimed at integration of the previously closed CPE into the world economy, and to draw the conclusions about the optimal strategy for external economic liberalisation in post-communist world. These conclusions would be put into the context of a more general debate between shock therapists and gradualists, “Washington consensus” and “post-Washington consensus”.  

Course requirements: All students are expected to complete the assigned readings before each seminar and to participate actively in the discussion. There would be a mid-term in-class exam on March 16. Two questions and one problem (weighted 40%, 40% and 20% respectively) out of the enclosed list would be offered. In addition, a research paper would be required (no more than 20 double-spaced pages + charts, tables, and appendixes). Research papers are due by March 16 (11:30 a.m.), and would be presented in the class in the last 2 weeks (March 23, March 30 – the schedule of presentations will be provided on March 9). 
Students would be expected to:

· to complete the assigned readings before each seminar;

· to select a topic for the research paper and to inform the instructor by March 2; 

· to write an in-class test (March 16);
· to provide a research paper (March16);

· to make the presentation of the paper in the class (March 23, 30 – the schedule of presentations will be provided on March 9).
Students should select a topic for the research paper before mid-March and inform the instructor in writing. The topic must be approved by the instructor. If the topic is not approved by March 2, the grade will be lowered (by up to 10 points).  Papers written on a topic that was not previously approved by the instructor will not be graded. The grade will be also lowered for missing the due date for research papers (1 point a day) and for not making the presentation in the class (10 points).  
Normally, all topics would be approved so long as they pertain to (1) transition region, (2) economics, (3) international relations and/or international comparisons.

Schedule of presentations in the last one/two weeks of classes would be announced on a day of the mid-term.  

Components of the final grade: 

· Second half of March in-class test (mid-term) - 50% of the final grade

· Term paper  - 50% of final grade

-------------------------------------

READINGS: COMPULSORY READINGS MARKED WITH ASTERICKS

My papers can be found at my site:  www.carleton.ca/~vpopov
There are some useful course materials at: 
http://http-server.carleton.ca/~vpopov/Courses.html
Week 1-2. Overview of the international factors in economic transition. Shock therapy versus gradualism. The role of the international financial institutions.

*Popov, Vladimir. Shock Therapy Versus Gradualism: The End of the Debate (Explaining the Magnitude of the Transformational Recession), Comparative Economic Studies, No. 1, 
Vol.42, Spring 2000, pp. 1-57 (http://http-server.carleton.ca/~vpopov/documents/TR-REC-full.pdf) ; 

See also: G. A. Cornia, V. Popov. Structural and Institutional Factors in the Transition o the market Economy: An Overview. In: Transition and Institutions: The Experience of Late Reformers. – Ed. By G. A. Cornia and V. Popov. Oxford University Press, 2001 (http://www.oup.co.uk/pdf/0-19-924218-6.pdf);
*Popov, V. Lessons from Transition Shock Therapy versus Gradualism Reconsidered: 
Economies after 15 Years of Reforms. - Comparative Economic Studies,  Vol. 49, Issue 1, 

March 2007, pp. 1-31 (http://www.palgrave-journals.com/ces/journal/v49/n1/pdf/8100182a.pdf).
*World Development Report. From Plan to Market. World Bank, 1996, Ch. 1,2

*Åslund, Anders. Why Has Russia’s Economic Transformation Been So Arduous? Paper prepared for the Annual World Bank Conference on Development Economics, Washington,

D.C., April 28-30, 1999 (http://www.carnegieendowment.org/publications/index.cfm?fa=view&id=201).
*Godoy, Sergio, Joseph Stiglitz. Growth, Initial Conditions, Law and Speed of Privatization in Transition Countries: 11 Years Later. 2004. 

(http://www2.gsb.columbia.edu/faculty/jstiglitz/download/website/Growth_Initial_Conditions_Law_and_Speed.htm) 

Stiglitz, Joseph E. WHITHER REFORM? Ten Years of the Transition. WORLD BANK

ANNUAL BANK CONFERENCE ON DEVELOPMENT ECONOMICS, 1999. Keynote Address, World Bank 
(http://www2.gsb.columbia.edu/faculty/jstiglitz/download/1999_4_Wither_Reform.pdf)

Fischer, Stanley and Sahay, Ratna. Taking Stock. – Finance & Development, September 2000, Volume 37, Number 3 (http://www.imf.org/external/pubs/ft/fandd/2000/09/fischer.htm). The full version is at (http://www.imf.org/external/pubs/ft/wp/2000/wp0030.pdf) – IMF Working Paper WP/00/30.

Week 3. External economic contacts under central planning

*Shmelev, Nikolai and Popov, Vladimir. The Turning Point: Revitalizing the Soviet Economy.  Doubleday, 1989, ch. 7

*Gregory, Paul and Stuart, Robert. Russian and Soviet Economic Performance and Structure. Harper Collins College Publisher, 6th edition, 1998, ch. 9

*Lavigne, Marie. The Economics of Transition. From Socialist Economy to Market Economy. MacMillan Press Ltd., 1999, ch. 5

IMF, World Bank, OECD, EBRD.  A Study of the Soviet Economy, 1991, Vol. 1,2,3, ch. III.4, IV.3-IV.4

Week 4. Liberalization of foreign trade and restructuring of the national economy

*Lavigne, Marie. The Economics of Transition. From Socialist Economy to Market Economy. MacMillan Press Ltd., 1999, ch. 9

*Popov, Vladimir. Will Russia Achieve Fast Economic Growth? By - Communist Economies and Economic Transformation, Vol. 10, No. 4, 1998a, pp.421-49.

*World Development Report. From Plan to Market. World Bank, 1996, Ch. 8.

*EBRD Transition Report, 1997, Ch. 3-6; 2001, Ch.5.

* Dani Rodrik. WHAT’S SO SPECIAL ABOUT CHINA’S EXPORTS? Harvard University,
Revised, January 2006 (http://ksghome.harvard.edu/~drodrik/Chinaexports.pdf).

Gros, Daniel and Steinherr, Alfred (Eds.). Winds of Change. Economic Transition in Central and Eastern Europe. Longman Group UK Ltd., 1995, ch. 6.

* Polterovich, V., V. Popov.  Stages of  Development, Economic Policies and New World 

 HYPERLINK "http://http-server.carleton.ca/~vpopov/documents/NewWorldEconomicOrder.pdf"  Economic Order (co-authored with).  Paper presented  

 HYPERLINK "http://http-server.carleton.ca/~vpopov/documents/NewWorldEconomicOrder.pdf" at the 

 HYPERLINK "http://http-server.carleton.ca/~vpopov/documents/NewWorldEconomicOrder.pdf" Seventh Annual Global Development  Conference in St. Petersburg, Russia. January 2006 (http://http-                server.carleton.ca/~vpopov/documents/NewWorldEconomicOrder.pdf).
Week 5. Foreign direct investment and joint-ventures. Credits and debts, foreign assistance to transition

*World Development Report 1996. From Plan to Market. World Bank, 1996, Ch. 9.

Lavigne, Marie. The Economics of Transition. From Socialist Economy to Market Economy. MacMillan Press Ltd., 1999, ch. 9.

Bevan, Alan A. and Estrin, Saul. The Determinants of Foreign Direct Investment in

Transition Economies. William Davidson Institute Working Paper Number 342.

October 2000 (http://eres.bus.umich.edu/docs/workpap-dav/wp342.pdf)

*EBRD Transition Report,  1998, Ch. 4. 

*Popov, V. FDI in Russia: Why Doesn't it Come? Should There Be More of It? - Canadian Foreign Policy, Vol. 13, No.2, 2006 (http://http-server.carleton.ca/~vpopov/documents/FDI-BRIC-Nov%202006-revised.pdf).
* Polterovich, V., V. Popov.  Stages of  Development, Economic Policies and New World 

 HYPERLINK "http://http-server.carleton.ca/~vpopov/documents/NewWorldEconomicOrder.pdf"  Economic Order (co-authored with V. Polterovich).  Paper presented  

 HYPERLINK "http://http-server.carleton.ca/~vpopov/documents/NewWorldEconomicOrder.pdf" at the 

 HYPERLINK "http://http-server.carleton.ca/~vpopov/documents/NewWorldEconomicOrder.pdf" Seventh Annual Global Development  Conference in St. Petersburg, Russia. January 2006 (http://http-                server.carleton.ca/~vpopov/documents/NewWorldEconomicOrder.pdf).
McMillan, Carl. The Role of Foreign Direct Investment in the Transition from Planned to a Market Economy.- Transnational Corporations, Vol. 2, No.3, December 1993, pp.97-120.

Sachs, Jeffrey. Western Financial Assistance and Russia’s Reforms. – In: Islam, S. and Mandelbaum, M. (Eds.), Making Markets. New York, Council on Foreign Relations Press, 1993.

Layard, Richard and Parker, John. Coming Russian Boom. The Free Press, 1996, ch. 5, 13.

Gros, Daniel and Steinherr, Alfred (Eds.). Winds of Change. Economic Transition in Central and Eastern Europe. Longman Group UK Ltd., 1995, , ch. 15.

Week 6. Macroeconomic policy in the opening economy. Currency crises

*Montes, Manuel and Popov, Vladimir. The Asian Crisis Turns Global. Institute of Southeast Asian Studies, Singapore, 1999. See also: Popov, Vladimir. Currency crises in Russia and other transition economies. - In: International Financial Governance under Stress. Global Structures versus National Imperatives. Edited by Geoffrey R. D. Underhill, Xiaoke  Zhang, Cambridge University Press, 2003. Based on the presentation at the AEA meeting in Atlanta in 2001 (http://http-server.carleton.ca/~vpopov/documents/CC-Atlanta-2001.pdf). 

*EBRD Transition Report, 1997, Ch. 1,2,7; 1998, Ch. 1, 5-8.

*World Development Report. From Plan to Market. World Bank, 1996, Ch. 1,2, 6,7.

*Rodrik,  Dani. The Real Exchange Rate and Economic Growth. October 2008 (http://ksghome.harvard.edu/~drodrik/RER%20and%20growth.pdf). 

*Polterovich, V., V Popov. Accumulation of Foreign Exchange Reserves and Long Term Economic Growth. – In: Slavic Eurasia’s Integration into the World Economy. Ed. By S. Tabata and A. Iwashita. Slavic Research Center, Hokkaido University, Sapporo, 2004. Updated version, 2006  - http://http-server.carleton.ca/~vpopov/MainResearchPapers.html
Gros, Daniel and Steinherr, Alfred (Eds.). Winds of Change. Economic Transition in Central and Eastern Europe. Longman Group UK Ltd., 1995, ch. 6.

Stiglitz, Joseph E. Capital Market Liberalization, Economic Growth, and Instability. World Development, Volume 28 (6) 2000, pp. 1075 – 1086.

Week 7. Reading week
Week 8.  Disintegration (Comecon collapse; New trade patterns in the FSU)

*Lavigne, Marie. The Economics of Transition. From Socialist Economy to Market Economy. MacMillan Press Ltd., 1999, ch. 6 (Transition through breaking up).

*Gregory, Paul and Stuart, Robert. Russian and Soviet Economic Performance and Structure. Harper Collins College Publisher, 6th edition, 1998, ch. 19.

*Olcott, Martha B., Aslund, Anders, and Garnet, Sherman W. Getting It Wrong. Regional Cooperation and the Commonwealth of Independent States. Carnegie Endowment for International Peace, Washington, D.C., 1999, ch. 2.

IMF, World Bank, OECD, EBRD.  A Study of the Soviet Economy, 1991, Vol. 1,2,3, Appendix II.3, II.4. 

Week 9. Reintegration - Accession of the EE countries to the EU

*Lavigne, Marie. Conditions for Accession to the EU. – Comparative Economic Studies, Fall 1998, Vol. 30, No. 3, pp. 38-57.

*Lavigne, Marie. The Economics of Transition. From Socialist Economy to Market Economy. MacMillan Press Ltd., 1999, ch. 6 (Transition through breaking up).

*Nuti, D. Mario.  THE COSTS AND BENEFITS OF EURO-ISATION IN CENTRAL-EASTERN EUROPE BEFORE OR INSTEAD OF EMU MEMBERSHIP. William Davidson Institute Working Paper 340  (http://eres.bus.umich.edu/docs/workpap-dav/wp340.pdf)
Kaminski, Bartlomiej. The EU Factor in Trade Policies of Central European Countries (November 1999). WB Policy Research Working paper No. 2239 (http://wbln0018.worldbank.org/research/workpapers.nsf/0/510e90b7b66ba95a8525682c006784fc/$FILE/wps2239.prn.pdf).

EBRD Transition Report,  1998, 1999, 2002. 

Frensch, R.  Internal Liberalization as a Barrier to Export-led Recovery in Central European Countries Preparing for the EU Accession. - Comparative Economic Studies, Vol. 42, No.3, Fall 2000, pp. 31-48. 

Gros, Daniel and Steinherr, Alfred (Eds.). Winds of Change. Economic Transition in Central and Eastern Europe. Longman Group UK Ltd., 1995, ch. 13, 16.

Week 10. Different models of internationalization – China, Russia, Central Europe

*Lavigne, Marie. The Economics of Transition. From Socialist Economy to Market Economy. MacMillan Press Ltd., 1999, ch. 9.

*Lu, Aiguo. China and the Global Economy Since 1840. St. Martins Press, 1999, Ch. 13, Conclusions.

*Pomfret, R., Growth and Transition: Why has China’s Performance Been So Different?, Journal of Comparative Economics Vol. 25, No 3, December 1997. Pp. 422-440.

*Popov, Vladimir. Will Russia Achieve Fast Economic Growth? By - Communist Economies and Economic Transformation, Vol. 10, No. 4, 1998a, pp.421-49.


* Popov, V. RUSSIA REDUX?  - 

 HYPERLINK "http://http-server.carleton.ca/~vpopov/documents/NLR-April2007-Popov-Woods.pdf" New Left Review, No. 44, March-April 2007  (http://http-server.carleton.ca/~vpopov/documents/NLR-April2007-Popov-Woods.pdf)
*Popov, V. After 10 Years of Growth, the Russian Economy May Be Losing Steam. - Russian Analytical Digest, No. 48, October 17, 2008. (http://http-server.carleton.ca/~vpopov/documents/Russian_Analytical_Digest_48%5B1%5D-OCT2008.pdf)
Nolan, P. China's Rise, Russia’s Fall: Politics, Economics, and Planning in the Transition from Stalinism. New York: St. Martin's Press,1995.

Woo, W.T., The Real Reasons for China’s Growth, China Journal (41), Jan. 1999. Pp.115-137.
Week 11. In class test

Week 12-13. Presentation of papers.

----------------------------------------------------

For the term papers you could use articles in recent issues of:

- Journal of Comparative Economics,

- Comparative Economic Studies,

- Post Soviet Affairs,

- Europe–Asia Studies (formerly Soviet Studies)

- Communist Economies and Economic Transformation

- Economic Systems,

- Economics of Transition (available in NPSIA/EURUS Resource Center),

- Economics of Planning,

- Most/Moct: Economic Policy in Transitional Economies 

- IMF Staff Papers,

- Russian Economic Trends (available on the web: http://www.recep.org/ret/retm.htm),

- Russian Economic Barometer.

For monitoring everyday news:        

· Financial Times,

· Economist,

· Russian and Baltic Economies (weekly) - Institute for Economies in Transition, Bank of Finland (BOFIT). Available online at: http://www.bof.fi/bofit/
· Russian Analytical Digest - http://www.res.ethz.ch/analysis/rad/
QUESTIONS FOR CLASS DISCUSSION AND FOR THE IN-CLASS TEST 

Week 1-2:

- Define shock therapy and gradual transition. What are the principal components of these strategies?

- Compare the most important features of the major strategies of transition (Chinese, Polish, Russian).

- Describe reforms that should be carried out in order to transform a centrally planned economy into a market economy.

- What is transformational recession? Why it occurs? 

- Why was there no transformational recession in China and Vietnam?

- Why was the transformational recession in FSU countries deeper than in EE countries? 

- Why the transition to the market in the early 1920s in the USSR (during NEP period) was not associated with the decline in output, whereas in the 1990s Russian economy went through a depression. 

- What is "growing out of socialism"? Explain costs and benefits of such a strategy.

- Discuss how state institutions influence performance in transition economies.

- Discuss "advantages of backwardness" in transition economies. 

- Discuss how the speed of liberalisation affected performance of transition economies in the 1990s.

Week 3:

- What was the share of trade in GDP in CPEs?  In the Soviet Union?  In China?

 - Did CPE promote autarchy? Why? 

 - What were the commodity structure and geographical patterns of trade in the CPEs? 

 - What is the gravity theory of international trade? How the geographical patterns of foreign trade of socialist countries differed from that of market economies? 

- What were foreign trade mechanisms and regulations in the CPEs? How were export and import operations carried out? 

- What exchange rate was used in foreign trade in CPEs? Was it different from the official exchange rate?  Why?

 - How the official exchange rate was established in CPEs? 

 - What was foreign indebtedness in CPEs? What were the differences with ME in this respect?

 - Was there foreign direct investment (FDI) in CPEs?  FDI of CPEs in foreign countries? Why? 

-  What are comparative advantages? What restructuring of trade flows one might expect if the CPE deregulates prices and introduces convertibility of its currency? 

 - What is COMECON? How prices were established in COMECON? 

 - How prices of interrepublican trade in the USSR differed from world prices? Why?

PROBLEM

In 1985 GDP per capita in the USSR was 30% of the U.S. level. Investment and defence expenditure accounted for 50% of the Soviet GDP, but only for 25% of the American GDP. What was the per capita non-defence consumption (public and private) in the USSR as compared to the U.S.?

Week 4:

- What are more efficient/competitive and less efficient/competitive industries in transition economies?

- What kind of restructuring occurs when foreign trade is liberalised? 

- What is import-substitution industrialisation (ISI)? What countries carried out ISI?  

- What is export oriented growth? Give examples.

- What industrial policy you would recommend to transition economies? Why?

- What are different instruments of industrial policy? What are their advantages/disadvantages? 

- Why resource rich countries often lag behind others in economic growth?

· What is the Dutch disease? Why it occurs?

PROBLEM
There are only two goods produced in Wonderland – oil and machinery. The production function for both goods is the same: Y=K0.5N0.5, where Y – output, N – labour. Capital is divided evenly between two industries, is constant, and does not move between industries. What would be the optimal allocation of labour between industries (ensuring maximum output with full employment) under domestic prices (1 unit of oil = 1 piece of machinery) and under world prices (1 ton of oil = 2 pieces of machinery)?  Explain the difference and draw chart to illustrate. 
Week 5: 

· What are the major forms of export of capital? What is official development assistance (ODA)? What is foreign direct investment (FDI)? 

· Explain the structure of the balance of payments. What is the role of export/import of capital in the balance of payments? 
· What is the geographical distribution of FDI in the world? By donor countries and 

regions? By recipient countries and regions? 

· What are the reasons to export/import capital?  FDI? 

· How transition economies differ in terms of FDI per capita (as a % of GDP)? Why?
· What are the major obstacles for foreign investors in transition economies? 
· How transition economies differ in terms of export/import of capital?
· What is capital flight? What are the reasons for capital flight?
· Is there a need to try to stop capital flight? If yes, how? 
· What are the major components of foreign debt?  What foreign debt the country can afford? What is debt/service ratio? 
· How transition economies differ in terms of foreign indebtedness?
·  What is default? What is debt restructuring?  When do these measures make sense?
· What are the criteria for ODA? How the ODA should be distributed? What transition economies get more ODA per capita (as a % of GDP)? 
· What was the role of international financial organisations in the transition process?


PROBLEM

In a country Debtland the ratio of foreign indebtedness to GDP is equal to 60%. It is expected that in the foreseeable future the country's economy would grow at 5% annual rate and that it would have to pay 3% annual interest on it's debt. 

(a) What is the annual increase in foreign debt (as a % of GDP) that Debtland can afford so as not to worsen the «debt/GDP» ratio?

(b) If Debtland would not borrow more and would pay back neither the old debts, nor interests on the old debts, what will be «debt/GDP» ratio in 10 years?

Week 6: 

· What is the currency crisis? What are different types of currency crises? Why they occur? 

· What is exchange rate based stabilisation? Money based stabilisation?

· Describe macroeconomic policy in Russia before the currency crisis (1995-98).

· Discuss the statement: “Russian currency crisis was caused by the outflow of capital due to the Asian contagion”.

· Discuss the statement: “Russian currency crisis was caused by the expansionary financial policy - unsustainable government budget deficit”.

· Discuss the statement: “Russian currency crises was caused by corruption and misuse of foreign credits and by the prodigality of the oligarchs”.

· Why actual (market) exchange rates in developing and transition economies is usually below PPP exchange rate? 

· What are “twin liberalisations”? Should this policy be followed or not? Why? 

· Why output after devaluations of 1997 in East Asian countries fell, whereas output in Russia and other CIS states after 1998 devaluation started to increase? 

· Why China managed to avoid the currency crisis?

PROBLEMS

1. In 1997 Russia had a current account surplus of $4 bill. Russia was also a net exporter of capital: the outflow of capital was $2 bill. greater than the inflow.

(a) Did the foreign exchange reserves increase or decrease? By how much?

(b)  If the government budget deficit in 1997 was equal to $30 bill. and domestic business and personal savings totalled $50 bill., what was the amount of privately financed investment? 

2. The exchange rate of the rouble on July 1, 1998 was 6 R/$, the interest rate on dollar deposits was 10% a year, the interest rate on rouble deposits was 150% a year. What was the forward exchange rate expected by market participants for July 1, 1999? 

Week 7 – reading week

Week 8:

· How did Russian domestic resource prices compare to the prices of the world market in the 1990s? Why did they differ from the world prices and what were the consequences? 

· Discuss the statement: “Marketization of the Russian economy, deregulation of foreign trade and introduction of the convertibility of the rouble resulted in the de-industrialisation of Russia. It undermined R&D and led to the technological degradation”. 

· Discuss the statement: “In line with the theory of comparative advantages Russia should export mostly raw materials”.

·  Why Russia continued to export oil and gas to CIS countries at discounted prices after the collapse of the USSR?

· What was the optimal policy - to try to preserve trade flows among former Soviet republics (within Comecon) or to try to adjust to the collapse of the interrepublican (inter-Comecon) trade?

· Why former Soviet republics have introduced their independent currencies? What were the consequences? What were the alternatives? 

· Did it make sense to preserve “transferable rouble” in Comecon? 

· What are the factors that determine the geographical structure of external trade in a particular region? In Comecon? In FSU? 

· What happened to Soviet trade with Cuba and North Korea? With China and Vietnam? With Finland? Why? 

Week 9:

· What are the conditions for the accession of new members into the EU?

· What are the costs and benefits of membership in the EU for EE countries? For CIS countries?

· Can countries form a free trade area (custom union, economic union, i.e. trade union + free movement of capital and labour) and still maintain different levels of taxation/government spending? 

· What is optimal currency area? What are asymmetrical shocks? 

· What are advantages/disadvantages of forming a monetary union (introduction of euro)?

· What are the prerequisites for joining the euro-area (monetary union)? What is the reason for these prerequisites?

· Discuss the experience of transition economies with currency boards (Estonia, Lithuania, Bosnia, Bulgaria). How they survived the currency crises?

· What is the likely impact of accession of EE countries into the EU? For the EE countries? For the EU?

Week 10:

· What are the most important features of the Chinese, Russian and Central European model of internationalisation? Were the recent changes in international economic relations in these countries the result of path dependent development (circumstances) or policy-related factors (choice)?  

· Why the liberalisation of external trade in China after the Opium Wars produced poor results?  Why a more modest liberalisation of the 1980s-1990s produced more impressive results? 

· Why Russian export was not growing as fast as Chinese export in the 1990s? 

· How the Asian currency crisis affected China, Russia, Central European countries? What are the major explanations for the different impact of the crisis? 

· What is the balance of payments on current account (on capital account) of Central European countries? Of China? Of Russia?  

· What is the industrial policy of China? Russia? EE countries? 

· Why growth rate in China is higher than that in Russia and Eastern Europe? 

Week 11
Review, In-class test

Week 12-13
Presentation of term papers
=====================

Academic Accommodation
You may need special arrangements to meet your academic obligations during the term because of disability, pregnancy or religious obligations. Please review the course outline promptly and write to me with any requests for academic accommodation during the first two weeks of class, or as soon as possible after the need for accommodation is known to exist.

It takes time to review and consider each request individually, and to arrange for accommodations where appropriate. Please make sure you respect these timelines particularly for in-class tests, mid-terms and final exams, as well as any change in due dates for papers.

You can visit the Equity Services website to view the policies and to obtain more detailed information on academic accommodation at http://carleton.ca/equity/accommodation

Plagarism

The University Senate defines plagiarism as “to use and pass off as one’s own idea or product the work of another without expressly giving credit to another”. (Calendar p. 48).  

· Copying from another person’s work without indicating this through appropriate use of quotations marks and citations of footnotes.

· Lengthy and close paraphrasing of another person’s work (i.e. extensive copying interspersed with a few “different” phrases or sentences).

· Submitting written work produced by someone else as if it were one’s own work (e.g. another student’s term paper, a paper purchased from a commercial term paper “factory”, material downloaded via the Internet, etc.)

In an academic environment plagiarism is a serious offence, and it is not a matter that can be dealt with by an informal arrangement between the student and the instructor.  In all cases where plagiarism is suspected, instructors are now required to notify their departmental Chair, and the Chair in turn is required to report the matter to the Associate Dean of the Faculty.  The Associate Dean makes a formal investigation and then decides on an appropriate sanction.  Penalties can range from a mark of zero for the plagiarized work, to a final grade of F for the course, to suspension from all studies, to expulsion form the University.  (Students should al be aware that the Senate classifies as an instructional offence the submission of “substantially the same piece of work to two or more courses without the prior written permission of the instructors involved.”)

Requests for Academic Accommodations

For Students with Disabilities:

“Students with disabilities requiring academic accommodations in this course are encouraged to contact a coordinator at the Paul Menton Centre for Students with Disabilities to complete the necessary letters of accommodation. After registering with the PMC, make an appointment to meet and discuss your needs with me at least two weeks prior to the first in-class test or itv midterm exam. This is necessary in order to ensure sufficient time to make the necessary arrangements. Please visit the Paul Menton Center website for submission requests deadlines, etc., at http://carleton.ca/equity/accommodation.

For Religious Obligations:
Students requesting academic accommodation on the basis of religious obligation should make a formal, written request to their instructor for alternate dates and/or means of satisfying academic requirements.  Such request should be made during the first two weeks of class, or as soon as possible after the need for accommodation is knows to exist, but not later than two weeks before the compulsory event.  Accommodation is to be worked out directly and on an individual basis between the student and the instructor(s) involved.  Instructors will make accommodations in a way that avoids academic disadvantage to the students.

Students or instructors who have questions or want to confirm accommodation eligibility of a religious event or practice may refer to the Equity Services website for a list of holy days and Carleton’s Academic Accommodations policies, or may contact an Equity Services Advisor in the Equity Services Department of assistance.

For Pregnancy:

Pregnant students requiring academic accommodations are encouraged to contact an Equity Advisor in Equity Services to complete a letter of accommodation.  The student must then make an appointment to discuss her needs with the instructor at least two weeks prior to the first academic event in which it is anticipated the accommodation will be required.
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